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GOLD WILL TEST YOUR COURAGE!

NOTE
Slides Are for discussion and educational purposes ONLY!
Do not Trade from Any of these Charts.

The participants are not giving investment advise nor should be construed as
such

Always consult a professional investment advisor before making any
investment decisions.

The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment
decisions. Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use
found on the last page of this document.
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American Cycles and Turnings as Defined by Strauss
and Howe with Its Wars,1704 to present

Cycles

(1) Revolutionary
{1T04-1794)

(2) Civil War
[1754-1885)

(3) Great Power

[1885-1548)

(4) Millennial
{1546-20267)

Turnings

1- High; 2- Awakening
3~ Unraveling (1748-1773)
4- Crigis (1773-1794)

1- High; 2- Awakening
3- Unraveling [1244-1280)
4- Crisis {1880-1865)

1- High

2-Awakening (1858-1308)
3~ Unraveling (1308-1323)
4- Crisis (1925-1545)

1- High; 2- Awakening
3 Unraveling (1584-2008)

Wars

French and Indian Wars
American Revolution

Mexican War
The Civil War

Spanish-American War
WorldWar |
WorldWar ll

Irag Wars
War in Afghanistan

4- Crisis (2008-20267)

World War lll (?)

THE FOURTH TURNING — 2008-2026
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O v\/.s Marriage Nursing Homes
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GENERATIONAL CYCLE

“Major Spillages™

- Price Inflation

- Wage Stagnation
- Credit Expansion

- Contraction Cycle

May 9th, 2018
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Intersection of Four Long-Term Cycles

Peak Qil

Extraction/
1861 Depletion Cycle
Civil War Generational Cycle

Price Inflation/Wage Stagnation Cycle

+80 years
1941 Ww2

/

debt renunciation
depression
credit war

- bubble

+80 years

Credit Expansion/ 2021 crisis

Contraction Cycle
credit

bubble

1900 1920 1940 2000 2020

copyright 2008 Charles Hugh Smith www.offwominds.com



May 9th, 2018

GENERATIONAL CYCLES FOLLOW THE CYCILES!

Revolution Zero Hour Starts Now!
_| d e n_l_l_l_y & Al Cycles Converge in 2018

P ro 'I'e C 'I'i O N i S m Il 250-Year Revolutionary Cycle [l 84-Year Populist Movement Cycle | 28-Year Financial Crisis Cycle

Populism
- Values & Emotions

2045
Current

1989

Revolution

(2018-2023)
Hitler

Fi n G n C i G | 905 G mut(E)eBpjr.'ession
- Economics /

American Revolution S We are here
(1765-1783)
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SUPERCYCLES IN COMMODITY PRICES
BCPI WEIGHTS. 1899-2016

1900 1925 1950 1975 2000 2016
AL L L L L
0.75* <075
3 1ST SUPER CYCLE e P 3RD SUPER CYCLE 4
05 33 YEARS % X 29 YEARS i <05
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PP Syl AR A LS LIl @< 0 |series and
long-term
trend
-0.25> <-0.25
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o > 1996 \
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05 -0.5
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SOURCE FOR DATA: BANK OF CANADA

© Economists at the Bank of Canada used the Bank of Canada commodity price index
[B(;P'I] to search for evidence of super cycles using an asymmetric band pass fifter.

2016



S&P Commodity Index vs S&P 500

Equities are expensive, Commodities are Cheap

Financial Crisis 2008

GI_O BAI_ Oil Crisis 1973/1974
MONEY
FLOWS

The

Commodity
Cycle

Tech Bubble 2000

1970 1975 1980 1985 2010 2015




Long commodity cycles also point to the early 2040s as when currency debasement/inflation may be its highest
A commodity super-cycle peak is possible to 2045 (last red dot), part of a long cycle wave every ~55 years
(growing 5 years longer in each cycle for 200 years), indicating the next peak is 2045E (65 years after 1980 peak)

U.S. Commodity Price Index (Data 1795 to Present) Something to

with Major Inflation Peaks (Red Dots) & Major Inflation Troughs (Elue Dots) look forward
Shown as 10Yr Rolling Compound Growth Rate with Polynomial Trend at Tops & Bottoms to by ~2045

Cold War

Nov-1980
Just after +12.37%

World War peak
U.S. Civil 1 Jun-1920 -
War Dec- +8.92%

War of 1812 1864 peak

& Napoleonic +5.99%

Wars peak
Dec-1814
+3.75% peak

-

istyU
1sLU.s. The Long c
Depression Depression ]’hie .
Dec-1824 Dec-1878 Dj )I’?lsgggn
(6.00)% low 8
(5.90)% low (6.83)% low

Depression

Source: Warren & Pearson C dity Index (1795-1912), WPI Commodities (1913-1925), equal-weighted (1/3" ea.) PPI Energy, PPI Farm Products and PP| Metals (Ferrous and Non-Ferrous)
ex-precious metals (1926-1956), Refinitiv Equal Weight (CCl) Index (1956-1994), and Refinitiv Core Commodity CRB Index (1994 to present).
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straight line. Progression Time
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TUITION
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INFLATION PLUS DEFLATION COMING IN WAVES!

ROADMAP WARNING SIGNALS

EVERYTHING
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DEFLATION
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OFFSHORING
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TUITION
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DAY CARE

RENTS
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- SUBSTITUTION
- HEDONICS
- IMPUTATION

CREDIT EXPANSION

- MASS UNEMPLOYMENT
- WAGE / BENEFIT CUTS

- DEMAND|SHOCK
STOCK MARKET
BOND MARKET

FINANCIAL ASSETS
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We are Here
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PRICE SERVICE
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WILL 2021 BE THE YEAR OF HARD ASSETS?

LONGWave - 10-14-20 - OCTOBER
Will 2021 Be The Year of Hard Assets?



B Spot Gold Price (R1)  1935.88
10V TSY Real Rate (L1) -0.92
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Inflation Expectations Are Back
U.S. breakevens broke to 12-month highs amid reflation hopes

BU.S. Syr Syr Forward Breakeven - Last Price W US Breakeven 10 Year - Last Price

/\\/\,/\__\.
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M 10Y Real Rate on 12/1/20 -0.8900
M 10Y Breakeven 1.8376
M 10Y Nominal Rate

RealVSBreakevenl()Y Rates
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Gold Price Adjusted for Inflation
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I’'m the king of debt” | MOH[Y'

-Donald Trump,

GOP presidential candidate
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