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NOTE
Slides Are for discussion and educational purposes ONLY!
Do not Trade from Any of these Charts.

The participants are not giving investment advise nor should be construed as
such

Always consult a professional investment advisor before making any
investment decisions.

The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment
decisions. Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use
found on the last page of this document.
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The Four Quadrants framework
4+ Prices

Inflationary bust Inflationary boom
Buy: Cash in safest currency Buy: Stores of value (Real estate,
Sell: Financial assets ZZAREEN  Gold, Commodities, High fixed

cost, cyclical producers)
Sell: Long term bonds

Economic

+  activity

Disinflationary bust Disinflationary boom
Buy: Safe government bonds Buy: Innovative companies
Sell: Everything else with pricing power

Sell: Companies with little

pricing power




SHIFTING
FOCUS

PRE-COVID

POST COVID

INIZWN ] [@]N

\ RAPID SHIFT

DISINFLATION

\
\

N

DEFLATION

/" INFLATION

PLUS  DEFLATION )

Financial ASSETS
Domestic Service
- Health Care

- Education

& Services

COMMODITIES

\ Foreign GOODS

- Professional Trade

Wages (Benefits, Less Than Inflation)
Foreign GOODS
- Ele€tronics

ASSETS (Reverse Wealth Effect)
INCOMES (Bankruptcies, Robotics)
Purchasing Power (US$S) /

-

-



DEFLATION

» Expect Weak Demand
 Crippled Middle Class Consumer
« Still Hasn't Paid for Mortgage / Rent Forbearance,
* Shrinking Real Disposable Income (Unemployment, taxes).
* End of longest expansion in recent history (Pre-Covid)
* Falling Prices (Housing Has Stalled as Fannie Mae 30Y Rate Rises)
» Assets Fall & Reverse Wealth Effect
» Over-Valued Markets, Growth versus Value,
* Increased Savings (Scared) versus Consuming,
» Depreciation Versus Replacement Costs

INFLATION

* Money Supply Confraction
« Defaults & Write-Offs,
» Depreciation & Loan Loss Reserves Slow Spending
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The Four Quadrants framework

=+ Prices

Inflationary bust Inflationary boom
Buy: Cash in safest currency Buy: Stores of value (Real estate,
Sell: Financial assets 2021 H2 Gold, Commodities, High fixed
cost, cyclical producers)
Sell: Long term bonds

Economic
+ activity

Disinflationary bust Disinflationary boom
Buy: Safe government bonds Buy: Innovative companies
Sell: Everything else with pricing power
Sell: Companies with little
pricing power

DEFLATIONARY TSUNAMI HYPERINFLATION EVENT

THIS DECADE!
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HEAD & SHOULDERS?
Tops Are Processes
MACRO ANALYTICS & TECHNICAL ANALYSIS
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"TOPS ARE A PROCESS!"
MACRO ANALYTICS & TECHNICAL ANALYSIS Not An Event 4025.00
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has not been re-sloped to reflect
this 'through-over' spike.

The Long Term Upper Channel J
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THE VOLKER INFLATION RATE PEAKS
30 Y UST YIELD - TYX
Monthly
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A VERY "MANAGED" CHANNEL

REGRESSION SINCE DOTCOMM IMPLOSION

LPERFECT REGRESSION OVERLAPS]

| REGRESSION SINCE 2008 FINANCIAL CRISIS
DOTCOM BUBBLE IMPLOSION

,J 1.75 (208.81%) 175

FINANCIAL SHOCKS 2008 FINANCIZ
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INFLATION PLUS DEFLATION COMING IN WAVES!

ROADMAP WARNING SIGNALS

EVERYTHING
DENOMINATED
IN US$

GLOBAL RECESSION

DEFLATION
- GLOBAL SUPPLY CHAINS

DISINFLATION: COST CUTTING
OFFSHORING
OUTSOURCING
RIGHT SIZING
TUITION
HEALTHCARE
DAY CARE

RENTS
HIDDEN

- SUBSTITUTION
- HEDONICS
- IMPUTATION

CREDIT EXPANSION

- MASS UNEMPLOYMENT
- WAGE / BENEFIT CUTS

- DEMAND|SHOCK
STOCK MARKET
BOND MARKET

FINANCIAL ASSETS

/8

We are Here

WEALTH EFFECT MMT & HELICOPTER MONEY

PRICE SERVICE
INFLATION INFLATION

ASSET STAGFLATION
INFLATION

COMING
TSUMAMI

HYPERINFLATION




I- UNEMPLOYMENT

*Forced Cut of Variable Expenses
*= 40M Unemployment Benefits

*Unemployed Gig Economy
S

THE CASCADING
DOMINOS

I- BANKRUTPCIES

*Unable to Pay Bills
* Delinquencies & Defaults

e Credit Impairments
S

Ill- CONSUMPTION

*Reduced Consumption
*Reduced Economic Growth

\




THE CASCADING
DOMINOS

eExcess L
Falling

A

eBanks &
*Credit




Facility Total| % Of Total Running Total Market View
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Maiden Lane 111 5 24.3 0.07%| 5 31,3713 Bullish

Bullish
Agency Mortgage-Backed Security Purchase Program {QE 2) Bullish
1.99% Bullish
Agency Mortgage-Backed Security Purchase Prog. (QE 4) 2.23%| §  33,556.3 Bullish
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Dow Then & Now

1930°S v. 2020°S
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| IN A “FIAT CURRENCY" REGIME THE Eﬁ@NOMY WILL FOLLOW the 30's BUT NOT THE MARKETS
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SOCIAL SUPPRESSION

See Detail:
Two part video in 2012:

How Statism has &
continues to take hold of us:

Part 1 -
Part 2 -

FORCES OF SOCIAL GLOBALIZATION

COLLECTIVISM
SINGLE CURRENCY SOCIAL UNREST TOTALITARIAN

OPACITY RAPIDLY DEVELOPING \ CORPORATOCRACY

POLARIZATION AUTHORITARIAN

SOCIJL ENTITLEMENTS

IN

INDIVIDUALISM

COMPLEXITY
TRANSPARENCY
HOMOGENEOUS
SIMPLICITY

Copyright 2012 < Gordon T Long |
All Rights Reserved )



https://youtu.be/FulIeBWJ8UU
https://youtu.be/IWkRqWlHi8U
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GOVERNMENT
RATIONED DEFICIT TRADE
consumerion 1S THE ECONOMY l l T

A
GDP=C + + | + X(E-I)
A

ALLOCATION CENTRALLY
PLANNED

MONETIZATION 1«

» Consumers Get What The Government Determines, Awards or Rations
 Standards of Living Is Universal Except for Government Officials




MANIPULATIVE REPRESSIVE / SUPPRESSIVE

ECONOMIC SECURITY

First it was Economic Job Security after the Dotcomn Bubble implosion as Corporations:
+  Outsourced,

+ Downsized / Right-Sized,

«  Dff-Shored.

And Mom & Pop Business and Down Tawn
merchants were lost to Corporate Franchisers,
Malls and Big Box Stores.

FINANCAL SECURITY

Then we experienced financial pressures in
the farm of:

» Skyrocketing Collage Costs / Student

Debt,

Shift from Defined te Contributory
Pensions with the loss of Pensions,
Benefit Reductions and Soaring Medical
Costs with reduced hours worked.

PHYSICAL SAFETY

Then Terrorism and our Physical Safety after
911 as the world changed due to:

*  BinLaden & El-Quida,

+  ISI5,

*  Domestic School Shootings,

HEALTH SAFETY

Now it is a Pandemic and the safety of the
Health of family and friends.

+  Covid-19 Pandemic,

+  Spcial Distancing and Lockdowns,
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ROADMAP WARNING SIGNA DENOMINATED

uss$

DEFLATION
- GLOBAL RECESSION
GLOBAL SUPPLY CHAINS RO N
DISINFLATION: COST CUTTING WAGE / BENEFIT CUTS

COMING
OFFSHORING STOCK MARKET- DEMANI]/SHOCK

OUTSOURCING BOND MARKET

RIGHT SIZING FINANCIAL ASSETS
TUITION

HEALTHCARE

TSUMAMI

DAY CARE

RENTS
HIDDEN

- SUBSTITUTION
- HEDONICS
- IMPUTATION

CREDIT EXPANSION WEALTH EFFECT MMT & HELICOPTER MONEY

PRICE SERVICE ASSET STAGFLATION HYPERINFLATION
INFLATION INFLATION INFLATION




END GAME

REGIME CHANGES
WILLLEADSTO
LOST CONFIDENCE

The Fiat Currency Cycle

P

*

Lost Confidence

*  Dooromeg growth decline doe to
enietl debl burden
* Market participants no kanger trust the
povernmaent to badk the curency
& briflatesn nhecti the Syitem

Abuse

*  Demacd for cheap credet bt & wal

Hard Money

*  Currency is backed by a physical sset
= The mediam of eachange B truted

+  Tramaction: ocou ey

Notable Fiat Failures

The Roman Denarius
French Livres
French Assignats

* The Gowernment moreties debt and
pranits fial money to furd chigatonm

*  Confenie i the dver -sppled
Ty bgana bo laiter s .

TRANSITIONING

Source: Fox Copvtal Mosogement

S

Fiat Money

= Baching the currency wilth plygal

ety becomes § hindance

*  Govermnmment decroes flat money legal

terder st o Badlorg
+  Fooromi partcpants bl




S&P Commodity Index vs S&P 500

Equities are expensive, Commodities are Cheap

Financial Crisis 2008

GI_O BAI_ Oil Crisis 1973/1974
MONEY
FLOWS

The

Commodity
Cycle

Tech Bubble 2000

1970 1975 1980 1985 2010 2015
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Long commodity cycles also point to the early 2040s as when currency debasement/inflation may be its highest
A commodity super-cycle peak is possible to 2045 (last red dot), part of a long cycle wave every ~55 years
(growing 5 years longer in each cycle for 200 years), indicating the next peak is 2045E (65 years after 1980 peak)

U.S. Commodity Price Index (Data 1795 to Present) Something to

with Major Inflation Peaks (Red Dots) & Major Inflation Troughs (Elue Dots) look forward
Shown as 10Yr Rolling Compound Growth Rate with Polynomial Trend at Tops & Bottoms to by ~2045

Cold War

Nov-1980
Just after +12.37%

World War peak
U.S. Civil 1 Jun-1920 -
War Dec- +8.92%

War of 1812 1864 peak

& Napoleonic +5.99%

Wars peak
Dec-1814
+3.75% peak

-

istyU
1sLU.s. The Long c
Depression Depression ]’hie .
Dec-1824 Dec-1878 Dj )I’?lsgggn
(6.00)% low 8
(5.90)% low (6.83)% low

Depression

Source: Warren & Pearson C dity Index (1795-1912), WPI Commodities (1913-1925), equal-weighted (1/3" ea.) PPI Energy, PPI Farm Products and PP| Metals (Ferrous and Non-Ferrous)
ex-precious metals (1926-1956), Refinitiv Equal Weight (CCl) Index (1956-1994), and Refinitiv Core Commodity CRB Index (1994 to present).




THE COMMODITY SUPER-CYCLE




OUR VIEW OF THE FED'S LIKELY ROADMAP

There is a strong possibility that the Fed will:

* Let the Long End of the Curve rise
* Let a Cirisis be a Forcing Function,
» Using an effective “TAPER" or expected "TAPER TANTRUM" to make this happen
and control rates,

* A crisis event will negatively impact an over-leverage equity markets,
* A "“Flight to Safety” will drive yields down and prices up,
* Increased Bond prices and lower yields will assist short term funding,
* Initially this will take the dollar higher through August

* As the economy’s focus shifts from Inflation to Deflation the Fed will launch YCC,
* We don't have areadl Inflation Scare, we actually have a Rate Scare,
* We don't yet have Secular Inflation.
» A deflationary Tsunami is ahead as evident from an Inverted 5Y-10Y Yield Curve
(above.) a global imbalance of Economies producing less than they consume



OUR VIEW OF THE FED'S LIKELY ROADMAP

* YCC will be implemented as rates rise once again,
* This will take the US% lower thereby assisting the Fed with low rates,
» The Fed will sacrifice the US$ to be able to stabilize lending and government debt
requirements

« Stagflation similar to the 70's is ahead.
* This time we have too much debt to pull off a Volcker to halt inflation
* Money printing won't work because of MZM Velocity

» Hyper-Inflation will be the outcome which will be halted by a new "Breton Woods"
* This New Breton Woods will be held in Beijing v New Hampshire!
* The problem is a global imbalance of Economies producing less than they
consume
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Debt, Interest Rates and Financial Crisis O TMENT
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ADMINISTRATIONS CHANGE — BUT THE PRINTING NEVER DOES

DON'T WORRY, THEY WILL PRINT THE MONEY!
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WE WELCOME YOUR COMMENTS!

WE READ ALL COMMENTS FOR
FEEDBACK THAT WILL IMPROVE OUR
RESEARCH ANALYSIS

WORLD CLASS MINDS FOLLOW THIS
CHANNEL & WE VALUE HEARING
FROM YOU!

IT IS THE ONLY PAYMENT WE ACCEPT
FOR POSTING THIS FREE YOUTUBE
CONITENT



