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INFLATION 

DEFLATION 

DISINFLATION 

SHIFTING  

  FOCUS 

    INFLATION      PLUS     DEFLATION 

 

 

 

PRE-COVID 

 

 

 

POST COVID 

Financial ASSETS                       Wages (Benefits, Less Than Inflation) 

Domestic Services                    Foreign GOODS 

 - Health Care                             - Electronics 

 - Education 

 - Professional Trade  

   & Services 

                              

COMMODITIES                          ASSETS (Reverse Wealth Effect) 

Foreign GOODS                        INCOMES (Bankruptcies, Robotics) 

                                                   Purchasing Power (US$) 

RAPID SHIFT 



DEFLATION 
 

• Expect Weak Demand 

• Crippled Middle Class Consumer 

• Still Hasn’t Paid for Mortgage / Rent Forbearance, 

• Shrinking Real Disposable Income (Unemployment, taxes). 

• End of longest expansion in recent history (Pre-Covid) 

• Falling Prices (Housing Has Stalled as Fannie Mae 30Y Rate Rises) 

• Assets Fall & Reverse Wealth Effect 

• Over-Valued Markets, Growth versus Value, 

• Increased Savings (Scared) versus Consuming, 

• Depreciation Versus Replacement Costs 
 

INFLATION 
• Money Supply Contraction 

• Defaults & Write-Offs, 

• Depreciation & Loan Loss Reserves Slow Spending 





THIS DECADE 

DEFLATIONARY TSUNAMI HYPERINFLATION EVENT 

THIS DECADE! 















ROADMAP WARNING SIGNALS 

INFLATION PLUS DEFLATION COMING IN WAVES! 

DISINFLATION: COST CUTTING 
   OFFSHORING 
   OUTSOURCING 
   RIGHT SIZING 
 
 

    PRICE             SERVICE                           ASSET                            STAGFLATION                  HYPERINFLATION 

INFLATION       INFLATION                      INFLATION 

HIDDEN  
- SUBSTITUTION 
- HEDONICS 
- IMPUTATION  

CREDIT EXPANSION 

TUITION 
HEALTHCARE 
DAY CARE 
RENTS 

DEFLATION 
- GLOBAL SUPPLY CHAINS 
 
 

WEALTH EFFECT 

STOCK MARKET 
BOND MARKET 
FINANCIAL ASSETS 

GLOBAL RECESSION 
- MASS UNEMPLOYMENT 
- WAGE /  BENEFIT CUTS 
- DEMAND SHOCK 
 
 

MMT & HELICOPTER  MONEY 

COMING 
TSUMAMI  

EVERYTHING  
DENOMINATED 
IN US$ 

We are Here 



I- UNEMPLOYMENT 

•Forced Cut of Variable Expenses 

•= 40M Unemployment Benefits 

•Unemployed Gig Economy 

II- BANKRUTPCIES 

•Unable to Pay Bills 

•Delinquencies & Defaults 

•Credit Impairments 

III- CONSUMPTION 

•Reduced Consumption 

•Reduced Economic Growth 

THE CASCADING  

DOMINOS 



IV- REAL ESTATE  

•Reduced Need 

•Occupancy,  

•Contagion 

V- REVERSE WEALTH EFFECT 

•Shortage of Bigger Fools 

•Excess Leverage to Support 
Falling Prices 

VI- LENDERS 

•Excess Leverage 

•Banks & Financial Institutions, 

•Credit Crisis 

THE CASCADING  

DOMINOS 





1930’S v. 2020’S 



 

 

 

 

See Detail: 

Two part video in 2012: 

 

How Statism has &  

continues to take hold of us: 

 

Part 1 - https://youtu.be/FulIeBWJ8UU 

Part 2 - https://youtu.be/IWkRqWlHi8U 

SOCIAL SUPPRESSION 

https://youtu.be/FulIeBWJ8UU
https://youtu.be/IWkRqWlHi8U


MONETIZATION 

ALLOCATION 

GDP = C  +  G  +  I  + X(E-I) 

SOCIALISM 

DEFICIT TRADE    RATIONED  

CONSUMPTION 

• Consumers Get What The Government Determines, Awards or Rations 
• Standards of Living Is Universal Except for Government Officials 

  GOVERNMENT  
IS THE ECONOMY 

CENTRALLY 
PLANNED 





ROADMAP WARNING SIGNALS 

INFLATION IS COMING IN WAVES! 
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                                INFLATION                         DEFLATION 

 

WAS               SERVICES - Domestic           GOODS - Imported 
                              - Healthcare,                                      - Labor Arbitrage, 
                              - Tuition                                                - Low Cost Tax & Regulatory Burden 

 

IS                    ASSET INFLATION                  GOODS - Distribution 
                              - Stocks, Bonds, 
                              - Financial Products 

 

WILL BE          GOODS – Imports                 GOODS & SERVICES 
                             - Weak US$,                                          - Global Recession 
                             - Paradox: Weak Global Demand    - Weak Global Demand 
                                                                                           - Chronic Unemployment Levels  

                       TAXES 

                                                               



GLOBAL 

MONEY 

FLOWS 

 

The 

Commodity 

Cycle 

 

 







THE COMMODITY SUPER-CYCLE 
 

& 
 

Commodity-Backed Money 

or the 

The “Indirect Exchange” 



OUR VIEW OF THE FED'S LIKELY ROADMAP 
 

There is a strong possibility that the Fed will: 
 

• Let the Long End of the Curve rise 

• Let a Crisis be a Forcing Function, 

• Using an effective “TAPER” or expected "TAPER TANTRUM" to make this happen 

and control rates, 

 

• A crisis event will negatively impact an over-leverage equity markets, 

• A “Flight to Safety” will drive yields down and prices up, 

• Increased Bond prices and lower yields will assist short term funding, 

• Initially this will take the dollar higher through August  

 

• As the economy’s focus shifts from Inflation to Deflation the Fed will launch YCC, 

• We don't have a real Inflation Scare, we actually have a Rate Scare, 

• We don't yet have Secular Inflation. 

• A deflationary Tsunami is ahead as evident from an Inverted 5Y-10Y Yield Curve 

(above.) a global imbalance of Economies producing less than they consume 



OUR VIEW OF THE FED'S LIKELY ROADMAP 
 

 

• YCC will be implemented as rates rise once again, 

• This will take the US% lower thereby assisting the Fed with low rates, 

• The Fed will sacrifice the US$ to be able to stabilize lending and government debt 

requirements 

 

• Stagflation similar to the 70's is ahead. 

• This time we have too much debt to pull off a Volcker to halt inflation 

• Money printing won't work because of MZM Velocity 

 

• Hyper-Inflation will be the outcome which will be halted by a new "Breton Woods" 

• This New Breton Woods will be held in Beijing v New Hampshire! 

• The problem is a global imbalance of Economies producing less than they 

consume 



SHORT TERM                 INTERMEDIATE                   LONG TERM 
 (Less Than 3 Month)                                       (Next 3 Quarters)                                       (Longer than 12 Months) 

 

SENTIMENT                      RISK                    FUNDAMENTALS 

MARKETS 

MACROECONOMICS 
- Credit (Global Rates / Flows) 
- Currencies 

- Bonds (Relative Yield) 

DISLOCATION – FALSE BELIEF 

SHOCK 
TRENDS 





ADMINISTRATIONS CHANGE – BUT THE PRINTING NEVER DOES 

 

DON’T WORRY, THEY WILL PRINT THE MONEY! 

 

EVERYONE IS NOW IN PLACE & READY!! 
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WE WELCOME YOUR COMMENTS! 
 

WE READ ALL COMMENTS FOR 

FEEDBACK THAT WILL IMPROVE OUR 

RESEARCH ANALYSIS 

 

WORLD CLASS MINDS FOLLOW THIS 

CHANNEL & WE VALUE HEARING 

FROM YOU! 

 

IT IS THE ONLY PAYMENT WE ACCEPT 

FOR POSTING THIS FREE YOUTUBE 

CONTENT 


