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NOTE
Slides Are for discussion and educational purposes ONLY!
Do not Trade from Any of these Charts.

Gordon T Long is not giving investment advise nor should be
construed as such

Always consult a professional investment advisor before
making any investment decisions.

The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment
decisions. Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use
found on the first and last frames of this video
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AGENDA

2022 THEMES

INFLATION & SLOWING GROWTH
DOLLAR WEAKNESS

MARKET INSTABILITY

March 23rd, 2022
MACRO THEMES FOR 2022

Damaged Fed Credibility & Independence,
Deficits Matter as REAL Productivity Falls,

Major Market Correction
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AGENDA THE COMING DEPENDENCY STRANGLEHOLD

DEPENDENCY — THE ACHILLES HEEL OF INDUSTRIALIZATION

“LIKE LETTING CHILDREN PLAY WITH MATCHES!”

PRIMARY SOURCES OF MATERIALS

ENERGY: Oil, Gas & Fuels
SOFT COMMODITIES: Grains, Livestock, Pouliry
HARD COMMODITIES: Minerals, Mining & Materials
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PERFECT STORM or GEO-POLITICAL CHESSBOARD?

FIVE STAGES: Scarcity, Shortages & Allocations

CONCLUSIONS
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Geo-Politics of a Multi-Polar World
Global “Reset” & Rebalancing
Mega Corporations
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FOSSEL FUEL PRODUCTION PROCESS

Energy is a major input to ALL measures of Inflation

-Transportation
- Electricity Generation,
- Heating,

Exterior paints, thermal isolation,

= PlQSTiCS heating oils, window frames,

ope =g kitchen surfaces, non-stick pans, : - Z ‘
= Ferh | |Ze rS, e ‘ ‘ plastic surfaces, detergents TV ) - 3 \

. VEHICLES sets, dishwasher, faucet, trash l_ELECTRONICS lﬂ?ICULTURE

- Production Costs e ‘ , “
- Cosmetics . CONSTRUCTION | HOUSEHOLD | FURNTURE l OFFICE T~
- Asphalt & Road Ol
- Chemicals CLOTHING ACCESSORIES BEAUTY SPORTS ToYS

- Feedstock for nearly everything we use



ECONOMIC INDUSTRIALIZATION

PRODUCTION
COMMODITIES Value Add GOODS
& SERVICES
MATERIALS ENERGY

COMMODITIES & MATERIALS REQUIRE EXTENSIVE ENERGY USAGE
Miners: Heavy Extraction Equipment
Farmers: Heavy Use of Equipment
Farmers: Fertilizers
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Top Export (Category) # of countries % of countries
Fuel 53 28.3%
Metal, Mineral and Organic 50 26.7%

Food and Produce 35 18.7%

Note: Dataset is from the Observatory of Economic Complexity (2015)



THE STRUCTURAL SHIFT TO
COMMODITY CONTROL

ALIGNMENT OF GLOBAL COMMODITY
SUPPLIERS

BRICS (Brazil, Russia, India, China, South Africa)
hawve now reached a group of 17 countries. The
BRICS work in close alliance with initiatives led by
China which include:

1. ROAD & BELT INITIATIVE: As of January
2020, 138 countries have signed on to the
BRI, ranging from Italy to Saudi Arabia to
Cambodia.

. SHANGHAI COOPERATION
ORGANIZATION: The Shanghai Cooperation Organization (3C0O), also known as the Shanghai Pact, is an 8 nation
transcontinental political, economic, security, and military alliance. In terms of geographic scope and population, itis
the world's largest regional organization, covering approx. 60% of the area of Eurasia, 40% of the world population
and more than 30% of global GDP. (Non BRICS members include: Kazakhstan, Krygyzstan, Pakistan, Tajikistan &
Uzbekistan as well as additionally 4 Observer States, 6 Dialogue Partners and 4 Guest Attendee States. This totals
22 Central Asian nations).

. AFRICAN TRADE AGREEMENTS: China is now the largest trading partner of Africa. Bilateral trade agreements
have been signed between China and 40 countries of the continent. In 2000, China Africa Trade amounted to $10
billion and by 2014, it had grown to $220 billion. Of these countries, China's government financing is the principal
creditor of three countries: Congo-Brazzaville, Djibouti and Zambia. Between 2001 and 2018, China loaned
approximately $126 billion to African countries. Between 2001 and 2018, China invested $41 billion in FDI. Beijing
plans to invest over 3300 billion in Africa to increase African exports and help close the large trade gap with China.

The commoenality is they are dominated by Commodity Export economies historically dependent on the US dollar for i)
pricing their export products and ii) (until the Financial Crisis) financing their economies.




U.S. Global Investors

2012 2013 2014

19.19% 11.35%

2015

-2.50%
Pb
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2016 2017 2018

103.67% 18.59%
Pd

60.59%
Zn

59.35% “

45.03%

17.86%
6.91% :

20.96%
Pd

17.37%
Cu

2019

2020
47.89%

24.82%
19.73%

Zn
18.66%
15.99%

14.63%

2021
160.61%

55.01%

46.91% &

42.18%
Al

31.53%
Zn

26.14%

25.70%
Cu

22.57% :

A Aluminum

Coal

Al Crude Oil
'11 Gold
Pb Lead

“ Natural Gas

Nickel

Pd Palladium
8 Platinum

Silver

Wheat

Source: Bloomberg and
U.S. Global Research
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OIL MARKET IS BIGGER
THAN ENTIRE METALS
MARKETS COMBINED

The largest metal
market by tonnage
isironore.

China alone consumes

1 billion tonnes per year
mostly to produce steel.

The global market for oil
was 94 million barrels
per day in 2015.

This puts the oil market at
$1.7 trillion per year with today's prices -
far more than all raw metals combined!

] @ Rare Earths

‘ Aluminum | @Grapmte
L $90B

T
$20B
Titanium G:iz§ Platinum

@ Palladium

The world's largest
metal market by
dollar value is gold.
The physical market is

worth $170 billion per
year at today's spot price.




The 50 Minerals Critical

Hafnium

Tellurium

to US. Security

This list of minerals deemed essential to the economic
and national security was released Feb 22, 2022.
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German Inflation Y/Y




Ukraine Crisis Likely to
Push Up Wheat Prices

The world's largest wheat exporters in 2020
(total exports in tonnes)”

GLOBAL
WHEAT
EXPORTS

Ukraine 4™

Australia & |GG 0.4
Argentina & || 10.2m
Germany @ |G o3

* HS Code 1001: wheat and meslin
Source: UN Comtrade Database
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Leading fertilizer exporting countries worldwide in 202
(in billion U.S. dollars)

Canada

United States

Maorocco

Belarus

Metherlands

Belgium

Datar

Saudi Arabia

Israel

Egypt

Oman

Germany

Spain

4

Exports in billion US. dollars



SHORTAGES

The head of the UN World Food program says that what the planet is now
facing is unlike anything that we have seen

“Ukraine has only compounded a catastrophe on top of a
catastrophe,” said David M. Beasley, the executive director of the
World Food Program, the United Nations agency that feeds 125
million people a day. “There is no precedent even close to this since
World War Il.”

The head of BlackRock is warning that this will be the very first time this
generation


https://www.msn.com/en-us/news/world/ukraine-war-threatens-to-cause-a-global-food-crisis/ar-AAVibSi
https://www.zerohedge.com/markets/put-your-seatbelts-blackrock-ceo-warns-over-scarcity-inflation
https://www.zerohedge.com/markets/put-your-seatbelts-blackrock-ceo-warns-over-scarcity-inflation
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STAGE | - PRECOVID

FRAGILE BALANCE: Insufficient Investment
PUBLIC POLICY: Green Energy & Climate Change

A BLACK SWAN PAINTED GREEN!

\

SUSTAINABILITY: FOR WHOM?

CuUMATE CHANGE, GREEN ENERGY & ESG




STAGE Il - COVID LOCKDOWN

COVID: Supply Disruptions (Confusion),
NATURAL DISRUPTIONS: Weather Drought,

CORONAVIRUS HITS GLOBAL SUPPLY CHAINS
Share of allimports of intermediate products coming from China
u|

10 15 20 25 30 35%
P U -

Source: OECD, TiVA, Bloomberg Economics



STAGE Ill - POST COVID LOCKDOWN

UKRAINE WAR: Sanctions,
UKRAINE WAR: Reactive Anticipation

Export value distribution in Russia from 2020 to 2021, by commodity

Refined Qil and Mineral products
Gas Products
24%

Metals and articles thereof

Crude Oil
33%

Natural Gas Chemical proc , Tubber
0
14% stuffs and agricultural raw
materia

Machinery, equipment and transport
means

Wood, pulp-and-paper products

xtile articles, and footwear

Others S % Chemicals Leather raw materials, fur and articles
4% f L 6% of
Precious Machinery and @ 2020 @ 2021

Othe
Metals Equipment e
5%




STAGE IV - GEO-POLITICAL TURMOIL

SCARCITY:
SHORTAGES:
ALLOCATIONS:

Indonesia Allows Some Palm 0il Exports After Ban, Sends Prices On Rollercoaster

"Details are stilf scant for now, and traders are reacting..."

MON APR 25, AT 10:40 PM




STAGE V - De-Globalization, De-Financialization

COMPETITVE ADVANTAGE:

.l

m '

SUSTAINING COMPETITIVE ADVANTAGE
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CHANGE

1. Re-Balancing
2. De-Growth
3. Re-Shoring

4. De-Financialization

5. De-Globadlization

GLOBAL CRISIS,
NATIONAL RENEWAL

|
&
"

A (REVOLUTIONARY)
GRAND STRATEGY
FOR THE
UNITED STATES

Charles Hugh Smith




CHANGE

GEO-POLITICS: Uni-Polar to Multi-Polar Shift of Power

EQUALITY: Rebalancing of Consumption

orations




ADMINISTRATIONS CHANGE — BUT THE PRINTING NEVER DOES ....

DON'T WORRY, THEY WILL PRINT THE MONEY!
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MACRO ANALYTICS & TECHNICAL ANALYSIS

MATASII

STRATEGIC INVESTMENT INSIGHTS

JOIN US AT MATASII.COM
FOR MORE ON THIS TOPIC & MANY OTHERS

»Market Research »Synthesis & Analysis
»Technical Analysis »Watch Lists
»Strategic Investment Insights »Real Time Charting
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WE WELCOME YOUR COMMENTS!

WE READ ALL COMMENTS FOR
FEEDBACK THAT WILL IMPROVE OUR
RESEARCH ANALYSIS

WORLD CLASS MINDS FOLLOW THIS
CHANNEL & WE VALUE HEARING
FROM YOU!

IT IS THE ONLY PAYMENT WE ACCEPT
FOR POSTING THIS FREE YOUTUBE
CONITENT



