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                                               NOTE 

 

Slides Are for discussion and educational purposes ONLY! 

 

Do not Trade from Any of these Charts. 

 

Gordon T Long is not giving investment advise nor should be 

construed as such 

 

Always consult a professional investment advisor before 

making any investment decisions. 





1. Credit (adjusted for inflation) has 

contracted for the last three quarters,  

2. Asset prices are plunging, 

3. The Fed is being forced to increase interest 

rates even more aggressively than it had 

planned only a few months ago! 

4. The Consensus Fed Terminal Rate at +5% 

A VERY BAD COCKTAIL MIX! 

THE FED & US TREASURY KNOW THIS – SO WHAT IS THEIR PLAN? 

5% FED TERMINAL RATE 



 October 26th, 2022 

CONTAINING A VERY BAD COCKTAIL MIX! AGENDA 
 

CAPITALISM  v CREDITISM 
• A Structural Death Blow 

UNSUSTAINABLE CREDIT GROWTH 

FIAT CURRENCIES & THE US$ 
• Yen, Yuan, Euro Currency Problems,  
• An Emerging Market Eurodollar Crisis 

WHAT DOES THIS MEAN IN THE SHORT TERM 
• Major Inflexion: Stability or Instability? 

CONCLUSION 
• The “Unholy Trinity” 
• YCC, Capital Controls & Nationalism 
• US Treasuries Off-Balance Sheet Contingent Liabilities 

• The Dollar Will Be The Last To Fall 
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CAPITLALISM:   Savings Reinvested into Productive Assets 

  
  Productive Assets Increase Labor Productivity 

  Higher Rate of Productivity Growth 

  Higher Standards of Living 

 

CREDITISM: Credit Used for Consumption 

 
  Lower Rate of Productivity Growth 

  Lower Standards of Living 

CAPITIALISM  v CREDITISM 
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FRAGILE GLOBAL ECONOMIC STATE 

 
• Covid Lock-downs, 

• A Fiscal Stimulus Surge, 

• Supply Chain Bottlenecks, 

• An Energy Crisis, 

• A Ukraine War & Sanctions, 

• Food Shortages. 

 

A SERIOUS, UNPRECEDENTED  

JOLT TO GLOBAL SYSTEM 
 



DESTABILIZING 2ND SHOCK 

 
• Rate of Increase of US Fed Funds Rate, 

• Rate of Increase of Real US Rate, 

• Rate of Increase of US Dollar, 

• Diminishing Level of Liquidity, 

 

 

GLOBAL COST (and NEED) 

OF HEDGINGS 
 



FRACTURING GLOBAL SWAPS 

 
•$40T in Lost Capital, 

• Bond Volatility (VaR), 

• Collateral Shortage Squeeze, 

• Spiking FRA-OIS Rates 

  

 

OVER-LEVERAGED GLOBAL LENDERS 
 

• UK: LDI Pension Implosion, 

• SNB: 11B In US Dollar Swaps (Credit Suisse), 

 
$18T in US 

$40T Globally 



WREAKING HAVOC 

IN $600T GLOBAL 

SWAPS MARKET 

 

• Interest Rate Swaps 

• Currency Swaps 

FRACTURING  

GLOBAL SWAPS 

BIS REPORTING: CRICKETS! 

NOTE: Unprecedented Global  

Movements in Currencies & Rates 

Yet Zero OTC Public Visibility 



NEARING INSTITUTIONAL PANIC 
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CURRENT: 

 

   9 Month Decline 

   - 26% Change 

 

BEAR MARKETS WITH 

RECESSION 

 

   16 Months Decline 

   - 42% Change  



“THE UNHOLY TRINITIY” 

PEGGED EXCHANGE              INDEPENDENT                        FREE CAPITAL 

           RATE                         MONETARY POLICY                         FLOWS 

US               X                                            X                                              X 

JAPAN       X                                            X                                              X 

UK               X                                            X                                             X  

EURO          X                                            X                                              X 

CHINA        X                                            X                                              X                          



US TREASURY 

• Active PPT – Blatantly Evident in FCI Index, 

• $21B of US SDR’s to IMF, 

• Yellen Soliciting Money Center Banks, 

• Contingent Liability Guarantees 

 

NATIONALIZATION 
• GERMANY: Energy Broker 
• FRANCE: Nuclear Sector 

CAPITAL CONTROLS 

YIELD CURVE CONTROL (YCC) 

 





ADMINISTRATIONS CHANGE – BUT THE PRINTING NEVER DOES ….  

 

DON’T WORRY, THEY WILL PRINT THE MONEY! 

 

EVERYONE IS NOW IN PLACE & READY!! 
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JOIN US AT MATASII.COM 

 FOR MORE ON THIS TOPIC & MANY OTHERS 

Market Research                     

Technical Analysis 

Strategic Investment Insights 

Macro Analytics 

Videos 

Tipping Points 

Synthesis & Analysis 

Watch Lists 

Real Time Charting 

Guest Interviews 

News Abstraction Process 

Feature Articles 

 



WE WELCOME YOUR COMMENTS! 
 

WE READ ALL COMMENTS FOR 

FEEDBACK THAT WILL IMPROVE OUR 

RESEARCH ANALYSIS 

 

WORLD CLASS MINDS FOLLOW THIS 

CHANNEL & WE VALUE HEARING 

FROM YOU! 

 

IT IS THE ONLY PAYMENT WE ACCEPT 

FOR POSTING THIS FREE YOUTUBE 

CONTENT 


