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                                               NOTE 

 

Slides Are for discussion and educational purposes ONLY! 

 

Do not Trade from Any of these Charts. 

 

Gordon T Long is not giving investment advise nor should be 

construed as such 

 

Always consult a professional investment advisor before 

making any investment decisions. 
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"US investors have enjoyed historic beta for a dozen years. 

A 60:40 equity/bond portfolio generated a 10½% annual average return 

between March 2009 and January 2022.  
 

There have been four Beta Droughts since 1900: extended periods of little or 

no beta return.  
 

• Three of the four historical beta droughts – in the 1910s, 1940s and 1970s – were 

caused by rising inflation, typically decade-average CPI inflation of over 5%.  

• Those three inflation episodes were associated with WW1, WW2, and the 1970s 

oil shocks.  
 

 

The US may now be entering another beta drought. US returns are at now risk 

from both the prospect of higher inflation, AND the headwind to returns from 

high starting-point valuations.” 





1995    2005    2016   NOW 

 

Bonds 

100%     50%    15%    85% 

 

Equities 

0%         40%     60%   15% 

 

Alternatives 

 0%        10%     25% 

A 7.5% YIELD 
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$10T IN US STOCK 

BUYBACKS SINCE 

2001! 



Borrowing Money to Pay Dividends? 

 



'The reduction in interest 

and tax expenses is 

responsible for a full one-

third of all profit growth 

over the prior two-

decade period. That 

boost to corporate profits 

is unlikely to continue, 

indicating notably lower 

stock returns in the 

future.'  

FED PAPER: The coming long-run slowdown in corporate profit growth and stock returns 

federalreserve.gov/econres/notes/feds-notes/the-coming-long-run-slowdown-in-corporate-profit-growth-and-stock-returns-20220906.html






Estimating Downside Market Risk   October 16, 2022 

Now Comes the Hard Part   September 25, 2022 

The Structural Drivers of Investment Returns August 15, 2022 

JOHN HUSSMAN STUDIES (HUSSMANFUNDS.COM) 
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ROADMAP WARNING SIGNALS 

DEFLATION IS COMING IN WAVES! 

DISINFLATION: COST CUTTING 
   OFFSHORING 
   OUTSOURCING 
   RIGHT SIZING 
 
 

    PRICE             SERVICE                           ASSET                            STAGFLATION                  HYPERINFLATION 

INFLATION       INFLATION                      INFLATION 

HIDDEN  
- SUBSTITUTION 
- HEDONICS 
- IMPUTATION  

CREDIT EXPANSION 

TUITION 
HEALTHCARE 
DAY CARE 
RENTS 

DEFLATION 
- GLOBAL SUPPLY CHAINS 
 
 

WEALTH EFFECT 

STOCK MARKET 
BOND MARKET 
FINANCIAL ASSETS 

GLOBAL RECESSION 
- MASS UNEMPLOYMENT 
- WAGE /  BENEFIT CUTS 
- DEMAND SHOCK 
 
 

MMT & HELICOPTER  MONEY 

COMING 
TSUMAMI  

EVERYTHING  
DENOMINATED 
IN US$ 

INCREASING DEGREES OF DEFLATION SHOCK 



ROADMAP WARNING SIGNALS 

INFLATION PLUS DEFLATION COMING IN WAVES! 

DISINFLATION: COST CUTTING 
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   OUTSOURCING 
   RIGHT SIZING 
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We are Here 



OVERLAYS TO CHART 

 

 

2022-2023 

 

An Energy Refining & 

Extraction Crisis 

 

 

2023-2024 

 

Food Crisis 
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THE BLACK HOLE OF STAGFLATION 
 

 

 

 

 

             The Event Horizon 

INFLATION 

 

 

 

 

 

 

 

GROWTH 

We Appear  

To Be Here! 

Event Horizon 



INFLATION 

 

 

 

 

 

 

 

GROWTH 

In Reality We 

Are Here! 

LONGWave: 04-07-21 – APRIL 

Covid Triggered Inflation 

 

URL:         

https://youtu.be/_ix5EYBmYXo  

SLIDES:        35 

MINUTES:    22   

https://youtu.be/_ix5EYBmYXo


INFLATION 

 

 

 

 

 

 

 

GROWTH 

In Reality We 

Are Here! 

2017 ILLUSION OF GROWTH 

Download full pdf.  

 

111 Pages 

 

https://matasii.com/wp-content/uploads/2017/01/Thesis-2017.pdf
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COMMODITY SUPER-CYCLE 



ADMINISTRATIONS CHANGE – BUT THE PRINTING NEVER DOES ….  

 

DON’T WORRY, THEY WILL PRINT THE MONEY! 

 

EVERYONE IS NOW IN PLACE & READY!! 
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JOIN US AT MATASII.COM 

 FOR MORE ON THIS TOPIC & MANY OTHERS 

Market Research                     

Technical Analysis 

Strategic Investment Insights 

Macro Analytics 

Videos 

Tipping Points 

Synthesis & Analysis 

Watch Lists 

Real Time Charting 
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WE WELCOME YOUR COMMENTS! 
 

WE READ ALL COMMENTS FOR 

FEEDBACK THAT WILL IMPROVE OUR 

RESEARCH ANALYSIS 

 

WORLD CLASS MINDS FOLLOW THIS 

CHANNEL & WE VALUE HEARING 

FROM YOU! 

 

IT IS THE ONLY PAYMENT WE ACCEPT 

FOR POSTING THIS FREE YOUTUBE 

CONTENT 


