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NOTE
Slides Are for discussion and educational purposes ONLY!
Do not Trade from Any of these Charts.

Gordon T Long is not giving investment advise nor should be
construed as such

Always consult a professional investment advisor before
making any investment decisions.

The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment
decisions. Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use
found on the first and last frames of this video
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INVERTED YIELD CURVE v UNEMPLOYMENT

MOUNTING TECHNICAL EVIDENCE

» Understanding the Secular VIX Trend,
* Bloomberg Recession Indicators,
* Era of Stagnation & Stagflation — The DJI:Gold Ratio

A SECULAR v CYCLICAL SIGNAL

* Secular Bears About PE Contraction (Lance Roberts),
» Secular Bear Markets May be Flat with Violent Counter rallies,

CONCLUSION
- XBD , DJI:GOLD Delay
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YIELD CURVE (10Y UST - FED FUNDS RATE)
versus
US UNEMPLOYMENT RATE
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YIELD CURVE (10Y UST - FED FUNDS RATE)
versus
US UNEMPLOYMENT RATE
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Longer-dated yields are now below the Fed benchmark rate
Fear Gauge* NFP TCH Index
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Chart 4: Labor market hasn’t broken... down slightly from recent peak
Atlanta Fed YoYwage growth tracker (%)
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Chart 5: Wage growth needs to decline (l.e. AHE printing 0.2% M/M)

Potential trjectory of US AHE YoY %
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Regional Fed Recession Indicator

- Percentage of Fed Regional Manufacturing Indices In Contraction
(Richmond, Empire, Philadelphia, Dallas, Chicago, Kansas City)

125
Two false positives

100 ~q----

75

o
c>

50

25

O—I I | J U l‘ ' ' 1 ' | I
1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

Source: Bloosberg




Philadelphia Fed Indicator Puts US At Recession Risk

==Philidelphia Fed Net % US States Showing Increasing Activity
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Cyclicals Outpeforming => Low Immediate Recession Risk

. Druckenmiller-inspired Recession Indicator YoY (Median of Outperformance of
banks, retail, homebuilders, autos and small caps vs S&P)
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Timing Is Everything
(Robert Shiller Real Price Data)
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S&P 500 vs Valuations & Secular Cycles
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Average Economic Growth By Cycle
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S&P 500 Real Earnings vs The Market & Secular Cycles
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Earnings Breadth

%pos of 3m change in GIC2 industry group EPS
Weeklydata. Source: FMRco, Bloomberg
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XBD "breakout” signals new bull market, "double-top™...bear market unfinished
US Broker Dealer Index (XBD) since 1994
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A REDUCED US STANDARD OF LIVING

Household Net Worth as a Percentage of ?27 :27232
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ADMINISTRATIONS CHANGE - BUT THE PRINTING NEVER DOES ....

DON'T WORRY, THEY WILL PRINT THE MONEY!
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