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The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment 

decisions.  Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use 

found on the first and last frames of this video 

 

                                               NOTE 
 

Slides Are for discussion and educational purposes ONLY! 

 

Do not Trade from Any of these Charts. 

 

Gordon T Long is not giving investment advise nor should be 

construed as such 

 

Always consult a professional investment advisor before 

making any investment decisions. 



“Expect the best. Prepare for the worst. Capitalize on what comes.” 



April 5th, 2023 

IN TROUBLE! – The New Big Short?  
AGENDA 
A BANKING CRISIS 

• CHICKEN & EGG? 

•  “SLOWLY, THEN ALL AT ONCE!” 

WHAT WALL STREET SEES 

• THE CRE ‘WATERFALL”, 

• FINANCIAL STABILITY RISK, 

OCCUPANCY THRESHOLD 

CREDIT RISK 

• THE CMBX MARKET, 

DELINQUENCIES 

CONCLUSIONS 

• TWO ANALOGIES TO REMEMBER 

 



WARNING 
 

NEWSLETTER LINK: 

 

“The Next Financial 

Implosion Is Not Going To 

Be About The Banks!” 

 

 
 

 

 

“The coming financial implosion is not going to be 

about the large international banks. It is going to be 

dominated by Insurance Companies, Pensions Plans, 

Trusts & Endowments and small banks & credit unions. 

These are the institutions with the bulk of their invested 

assets in some form of US commercial real estate! 

The potential for this Third Wave is much different and 

more profound than any previous financial crisis we 
have yet (or likely to ever) experience!” 

https://conta.cc/40RzTOs


LIQUIDITY => CASHFLOW => SOLVENCY 

IT ISN’T A BANKING CRISIS – IT’S AN ASSET CRISIS 

BANKS 

INSURANCE 

PENSIONS 

PRIVATE 
EQUITY 

AGENCIES 

REITS 

FOREIGN 







April 5th, 2023 

IN TROUBLE! – The New Big Short?  
AGENDA 
A BANKING CRISIS 

• CHICKEN & EGG? 

•  “SLOWLY, THEN ALL AT ONCE!” 

WHAT WALL STREET SEES 

• THE CRE ‘WATERFALL”, 

• FINANCIAL STABILITY RISK, 

OCCUPANCY THRESHOLD 

CREDIT RISK 

• THE CMBX MARKET, 

DELINQUENCIES 

CONCLUSIONS 

• TWO ANALOGIES TO REMEMBER 

 







April 5th, 2023 

IN TROUBLE! – The New Big Short?  
AGENDA 
A BANKING CRISIS 

• CHICKEN & EGG? 

•  “SLOWLY, THEN ALL AT ONCE!” 

WHAT WALL STREET SEES 

• THE CRE ‘WATERFALL”, 

• FINANCIAL STABILITY RISK, 

OCCUPANCY THRESHOLD 

CREDIT RISK 

• THE CMBX MARKET, 

DELINQUENCIES 

CONCLUSIONS 

• TWO ANALOGIES TO REMEMBER 

 





Occupancy Falls,  

 

 Square Foot Rental Price Falls,  

 

  Rent Roll Falls,  

 

   Building Value Falls, 

 

    Reserves Consumed.  

 

     Lender Seeks More Equity to 

     Restore 50% LTV.  

 

      Equity Walk Away 

THE CRE WATERFALL 
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BLACKSTONE:  
  

• BREIT Redemption Requests Surge 

To $4.5 Billion, Only $666 Million 

Granted, 
 

• For the fifth consecutive month, 

Blackstone's $71 billion real estate 

income trust (BREIT) has restricted 

redemption withdrawal requests. 
 

• Investment advisors of high-net-

worth individuals asked Blackstone 

to redeem $4.5 billion from BREIT, 

but the PE firm only allowed $666 

million to be withdrawn, or about 

15% of what was requested. In 

February, advisors tried to pull out 
$3.9 billion.  

BREIT is a huge player in the real estate industry, 

acquiring properties from student housing to 

apartment complexes and warehouses. The trust 

was first hit with redemptions limits last December.  

https://www.zerohedge.com/markets/commercial-property-angst-rises-blackstone-limits-redemptions


SAN FRANCISCO:  
  

• In Q1, the city's office-

vacancy rate soared to a 

record 29.5%. This number 

stood at just 4% prior to the 

pandemic. 
  

• We’ve never had this 

much vacancy in 

downtown San Francisco 
    

• We used to have a 

morning rush, a lunch rush 

and a closing rush. Now it’s 

a mini rush, and we’re lucky 

if we even get it 





CRE PERFORMANCE 
 





Property price decline; worse than GFC 



The real estate long 
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50% US Office Occupancy appears to be a Ceiling 





April 5th, 2023 

IN TROUBLE! – The New Big Short?  
AGENDA 
A BANKING CRISIS 

• CHICKEN & EGG? 

•  “SLOWLY, THEN ALL AT ONCE!” 

WHAT WALL STREET SEES 

• THE CRE ‘WATERFALL”, 

• FINANCIAL STABILITY RISK, 

OCCUPANCY THRESHOLD 

CREDIT RISK 

• THE CMBX MARKET, 

DELINQUENCIES 

CONCLUSIONS 

• TWO ANALOGIES TO REMEMBER 

 













PROPERTY TYPE & MIX 

AVOID: High Office, Retail & Hotel percentages, 

 

WANT: Higher Relative Mutli-Family, Mixed-Use 
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INFLATION & UNEMPLOYMENT 





ADMINISTRATIONS CHANGE – BUT THE PRINTING NEVER DOES ….  

 

DON’T WORRY, THEY WILL PRINT THE MONEY! 

 

EVERYONE IS NOW IN PLACE & READY!! 
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JOIN US AT MATASII.COM 

 FOR MORE ON THIS TOPIC & MANY OTHERS 

Market Research                     

Technical Analysis 

Strategic Investment Insights 

Macro Analytics 

Videos 

Tipping Points 

Synthesis & Analysis 

Watch Lists 

Real Time Charting 

Guest Interviews 

News Abstraction Process 

Feature Articles 

 



WE WELCOME YOUR COMMENTS! 
 

WE READ ALL COMMENTS FOR 

FEEDBACK THAT WILL IMPROVE OUR 

RESEARCH ANALYSIS 

 

WORLD CLASS MINDS FOLLOW THIS 

CHANNEL & WE VALUE HEARING 

FROM YOU! 

 

IT IS THE ONLY PAYMENT WE ACCEPT 

FOR POSTING THIS FREE YOUTUBE 

CONTENT 


