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NOTE
Slides Are for discussion and educational purposes ONLY!
Do not Trade from Any of these Charts.

Gordon T Long is not giving investment advise nor should be
construed as such

Always consult a professional investment advisor before
making any investment decisions.

The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment
decisions. Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use
found on the first and last frames of this video
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“Expect the best. Prepare for ihe worst, Capitalize on what comes!”
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Total Credit = Total Debt
USS Millions, 1951 to 2022

100,000,000 $93.5 trillion
From $1 Trillion to
90,000,000

$93.5 Trillion

70,000,000 When Total Credit contracted by

half a trillion dollars in 2009,

the economy came close to

50,000,000 collapsing into a new Great Depression.
That didn’t happen because a huge
expansion of Government Debt

30,000,000 caused Total Credit to expand again.

Total Credit has
increased by 72%
since then.

60,000,000

40,000,000

Total Credit is equal to Total Debt,
i.e., the debt of all sectors of the
US economy: government debt,
household debt, corporate debt,
financial sector debt, all the debt.
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Total Credit (Debt) to GDP
%, 1951 to 2022

This chart, the ratio of Total Credit
to GDP, shows that Credit has
increased much more rapidly than
the economy has grown,
particularly between 1980 and 2009.

2009: 375%

2022:
367% of GDP

1980:
51: 170%

3% of GDP

During those years, Credit Growth
became the main driver of
economic growth and the economy
became addicted to Credit Growth.
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Total Credit (Debt), Annual Dollar Change

USS Millions, 1952 to 2022

This chart shows the annual Dollar
change in Total Credit. Last year,
Total Credit grew by $5.1 trillion.
That was 37% less than during 2020,
the year Government Debt spiked
at the start of the pandemic.
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2020: $8.0 trillion

2021: $5.5 trillion
2022: 55.1 trillion



Breakdown Of Total Debt By Sector
USS Millions, 1951 to 2022

*Note: The data for government debt shown here
only includes outstanding Treasury Securities.
Gross government debt amounted to $31.4 trillion
at the end of 2022.

30,000,000 opye
2007 \ USS Trillions:
%
25 000,000 Since 2007 (15 years): Govt. $26.9
o Government Debt has increased by
$21 trillion or by 340%.

20,000,000 Household Debt has increased by 33%. H holds: $18.8
Corporate Debt by 102%. ousenolds: :
Non-Corporate Bus. Debt by 87%. 1
Financial Sector Debt (less g::ipoga;fs;:‘i -8

10,000,000 GSEs) is 9% below where 5t )
it was in 2007.
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Total Debt (Credit), Annual % Change

1952 to 2022 ...they are not record breaking in terms of
18.0% the percentage increase, not even in 2020, when
Debt grew by 10.7%. That was followed by

16.0%
6.6% in 2021 and 5.8% in 2022. So, in % terms
14.0% dit Growth is slower than in the past. This
explains. why economic growth has been slower.
12.0% 1972 P Y 8
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This chart shows the surge in Inflation.
The Consumer Price Index (the average
for the year) increased from 1.3% in 2020,

to 4.7% in 2021, to 8.0% in 2022.
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Total Debt, Annual % Change
Adjusted for Inflation, 1952 to 2022
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Total Credit (Debt) Growth adjusted for inflation

This was the second largest
contraction since 1952. It occurred because

slowed from a very strong 9.5% in 2020 to
1.9% in 2021. It then contracted by 2.2% in 2022.

2020: 9.5%

2021:1.9%

2022:-2.2%

Credit Growth slowed and Inflation increased.
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Credit Growth vs. GDP Growth
Both Adjusted for Inflation, Annual % Change

Total Credit (adjusted for Inflation)

grew by less than 2%, the e
went into recession. There
2% “Recession Threshold”.
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But after 2009, that pattern has
not held, in large part due to intervention
by the Fed (QE).
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UNSTABLE GOLBAL FINANCIAL SYSTEM$

EXTER'S PYRAMID OF ASSETS

DE-DOLLARIZATION




De-dollarisation around the world
Countries promoting de-dollarisation, with key examples highlighted

Russia, Turkey
Agreement for Turkey to pay (in part) for
Russian gas with rubles rather than USD

China
China's Cross-Border Interbank Payment System (CIPS),
facilitating and supporting cross-border RMB business

China, Laos
Local
currency
settlement
agreement
(one of
several
worldwide)

Brazil, Russia, India, China, South Africa
Development of new global reserve
currency and single payment system

Singapore, Philippines, Indonesia, Malaysia, Thailand
ASEAN Payments Connectivity Initiative, creating an
interoperable payments system with QR technology

Source: FXC Intelligence analysis, country announcements.

FXCintelligence

UNDERSTANDING

OE-DOLLARIZATIOMN
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REDUCED FOREIGN BUYING

Monthly Change TSY Holdings Of Foreign Official Institutions ($BN)

Foreign official el ey
institutions (central

banks, wealth funds, | RUUSS}SII_IA SIEDLlhs ALL

reserve managers), H | | ‘ N (1 W

have sold Treasuries ||| | ‘ ||| |I|| ||‘| Il l || | || 1) . | . | il "ll | |

for 15 straight months. ‘HH ‘ m ‘

s SJEADY REDUCTION




THE GROWTH OF FOREIGN DEBT OWNERSHIP s or 03 2022

S8T US. Treasury Holdings
s

:

857 Between 2002 and 2013, China's
Treasury holdings jumped from
S4T S100B to a record $1.3T.
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Source: Federol Reserve Board, Financiol Times
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Outstanding Public Debt and Debt Limit
D E BT C E I LI N G Mote: gaps in debt limit dencte debt limit suspensions

® Debt Limit
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INTEREST ON DEBT

Interest Payments on U.S. Treasury Debt (S billions)
October to February

29.1%
307

3.5% ON $31.4 =S$1.1T

Global Macro Monitor
Data Source: U.S. Treasury global-macro-monitor.com
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To understand the record
high U.S. national debt,
we start with a $1 bill.

Thers i st M i o s

1,000 billion
= 1trillion




INTEREST ON DEBT

ost of US Debt
Estimated annualized debt payments

I Cost of US Debt
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UNFUNDED LIABILITIES

OPENTHEBOOKS.COM
#WASTEOFTHEDAY U.S. MEDICARE AND SOCIAL SECURITY
IT'S YOUR MONEY! BENEFITS UNDERFUNDED
B8 OPEN THE
| BOOKS U.S. TAXPAYER-FUNDED

R U.S. Federal Government Obligations




MONEY SUPPLY

Money Supply, % Year-over-Year Change
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The 'real money supply” shrinks like never before ...

Real money stock in the OECD, annual changes in per cent

Oct. "22:

minus 7.3% >

80 83 86 89 92 95 98 O1 04 07 10 13 16 19 22

Source: Refinitlv: calculations Degussa

*Annual increase in the " broadly defined™ money stock minus annual increase in
consumer goods prices




TAX REVENUES

Taxes Are Currently Tracking Below April Average
- Individual Income & Employment Taxes Not Withheld, April 2023
~—Sy April Average (excluding 2020 and 2021)

225
200

April 2023
non-withholding
tax receipts
so far 25% below
the average

1 2 3 4 5 6 7 8 9 101112131415161718192021222324252627282930
Business Days in April and May

: Bloomberg
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SOVEREIGN DEFAULT RISK

: [E'- US CDS EUR SR 1Y D14 - Last Price 104.480 J
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Downgrade
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FINANCIAL REPRESSION
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Minimize Risk of
Financial and
Economic Crisis

Control and Reduce the Burden of Government Debt

Financially Repressed interest Rates by Central Banks, Quantitative
Easing to Keep Bond Yields Low, Collateral Transformation

Negative Interest Rates

Investor Risks - Low
or Negative Yields,
Wealth Confiscation,
Loss of Purchasing
Power

uonessnyqo

Ring-Fencing Regulations

Dodd Frank, Basel Accord 11/111, FATCA, GATCA, SEC, FINRA, Treasury,
Regulations Affecting Capital Movement, Currency Exchange,
Investments, Overseas Banking, Financial Controls, Wealth Taxes

SOURCE: The Finandial Repression Authority

Minimize
Risk of
Derivatives
Meltdown

Currency Depreciation,
Massive Money Printing

Maintain
Economic
Growth

FINANCIAL REPRESSION \ . »
fl‘ff ""\lﬁu‘\ y"f "
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NEGATIVE REAL RATES

Negative Real Rates
Ended in May 2022
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FISCAL GAP

Flscal gap -f";“ WIKIPEDIA ¥p Add languages v
. ‘The Free Encyelapedia
Article  Talk Read Edit View history Tools v

From Wikipedia, the free encyclopedia

The examples and perspective in this article deal primarily with the United States and do not represent a
@ worldwide view of the subject. You may improve this article, discuss the issue on the talk page, or create a

new article, as appropriate. (July 2013) (Learn how and when to remove this template message)

The fiscal gap is a measure of a govemnment's total indebtedness proposed by economists Laurence Kotlikoff and Alan Auerbach, who define it as the
difference between the present value of all of government's projected financial obligations, including future expenditures, including servicing outstanding
official federal debt, and the present value of all projected future tax and other receipts, including income accruing from the government's current ownership
1

of financial assets.'"! According to Kotlikoff and Auerbach, the "fiscal gap” accounting method can be used to calculate the percentage of necessary tax

increases or spending reductions needed to close the fiscal gap in the long-run.

Generational accounting, an accounting method closely related to the fiscal gap, has been proposed by the same authors as a measure of the future
burden of closing the fiscal gap. The "generational accounting” assumes that current taxpayers are neither asked to pay more in taxes nor receive less in
transfer payments than current policy suggests and that successive younger generations' lifetime tax payments net of transfer payments received rise in
praportion to their labor earnings.

According to Kotlikoff and Auerbach, “fiscal gap accounting" and "generational accounting” reports have been done for roughly 40 developed and
developing countries either by their treasury departments, finance ministries, or central banks, or by the IMF, the World Bank, or other international
agencies, or by academics and think tanks.

Size of the U.S. fiscal gap |edi

Fiscal gap accounting is not new to the U.S. government [6%5107 7e598dl The gocial Security Trustees and Medicare Trustees have been presenting such

calculations for their own systems for years in their annual reports.[5*5107 "#¢92d] Ang generational accounting has been included in the President's Budget
on three occasions [c1aton nssdsd]

Based on calculations using the 2012 Altemnative Fiscal Scenario long-term projections by the Congressional Budget Office, some estimate the U.S. fiscal
gap stands to be $222 trillion — more than 13 times larger than the reported U.S. National Debt 515707 759&<] according to the same estimates, the gap

grew $11 trillion from 2011 to 2012 [#afen n=2dedl Eliminating the entire U.S. fiscal gap through revenue alone would require a permanent 64% increase in
all federal taxes. (3007 7#592d] Aternatively, closing the gap through spending reductions alene would require a permanent 40% cut in all federal purchases
and transfer payments.!
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CHINESE CREDIT IMPULSE — Has Saved the Global Economy Four Times Since the 2008 Financial Crisis

1-2008 FINANCIAL CRISIS

2-EUBANKING CRISIS
{PIGS, Cyprus) 4-COVID-19

3-TAPERTURMOIL (SHOCK)
(LIQUIDNTY FAILURE)
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CHINESE CREDIT IMPULSE

China Credit Impulse




Gold & The Dollar

Gold «+++ Dollar Index (Inverted)

2,560

1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021

TheFelderReport.com




ADMINISTRATIONS CHANGE - BUT THE PRINTING NEVER DOES ....

DON'T WORRY, THEY WILL PRINT THE MONEY!




NOTE
Slides Are for discussion and educational purposes ONLY!
Do not Trade from Any of these Charts.

Gordon T Long is not giving investment advise nor should be
construed as such

Always consult a professional investment advisor before
making any investment decisions.

The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment
decisions. Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use
found on the first and last frames of this video
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WE WELCOME YOUR COMMENTS!

WE READ ALL COMMENTS FOR
FEEDBACK THAT WILL IMPROVE OUR
RESEARCH ANALYSIS

WORLD CLASS MINDS FOLLOW THIS
CHANNEL & WE VALUE HEARING
FROM YOU!

IT IS THE ONLY PAYMENT WE ACCEPT
FOR POSTING THIS FREE YOUTUBE
CONTENT



