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CURRENT CHINESE CREDIT IMPULSE 



1-EU 

2-EM 

3-CHINA 

4-US 

CASCADING MACRO WEAKNESS 



PEAK CHINA 

Underperformance of China equities gathering momentum. 

CHINA 





XI's LEADERSHIP HAS RESULTED IN IMMINENT PEAK CHINA 
 

1. China's economic growth will dramatically decelerate and there is much 

skepticism about Xi Jinping's ability to rejuvenate the country's fortunes  

2. Forecasts of China surpassing the US in GDP and becoming the number 

one global economy are being revised  

3. Xi's leadership is primarily responsible for the current state of China's 

economy, as his policies priorities social fairness and party control over 

economic reforms  

4. Xi's crackdown on private-sector firms, especially in the tech, internet, and 

education sectors, has had negative consequences for the economy  

5. Xi's push to tighten state control over information and data raises risks for 

businesses and investors in China, limiting transparency and increasing 

uncertainty (TS Lombard) 



BLOOMBERG : “Wall Street’s Biggest Banks Face a Harsh Reality Check in 

China”, and that they are:  
 

• “Scaling Back ambitious expansion plans and profit goals as a deteriorating 

geopolitical climate and President Xi Jinping’s willingness to sacrifice economic 

priorities for security concerns rock the private sector and throttle deal making …. 

• There’s now a realization that they need a fundamental rethink on the world’s No. 2 

economy because the business climate has weakened significantly and the best 

opportunities for making outsized profits in the country are over, according to the 
senior executives…  

• Publicly, everyone’s saying the same thing: China is still a massive opportunity and 

they have no plans to pull out, especially since so much money has already been 

spent…. 

•  Privately, Wall Street executives are saying it’s difficult to maintain good standing with 

both sides as tensions repeatedly flare” The article adds China is no longer a top-three 

investment priority for a majority of US firms, according to an American Chamber of 

Commerce survey; and China is also now closing down cross-border broker trading 

apps to prevent capital outflows. 



May 24th, 2023 

Will China Save US From A Hard Landing? 
AGENDA 

 

CHINA HAS SAVED US FOUR TIMES 
CHINESE CREDIT IMPULSE 

MACRO SURPRISES, 
 

POOR REOPENING DATA 
MULTIPLE PROBLEMS 
 

A “PEAKING” CHINA 
STIMULUS & EXPORTS? 
 

MAJOR LABOR PROBLEMS 
A GROWING LABOR COST PROBLEM 

A YOUTH EMPLOYMENT PROBLEM 
 

CONCLUSION 
A  CHANGING CHINA 

DOMESTIC CONSUMPTION 

 
 

 
  







RECAP: LATEST CHINA DATA 

• China's April activity and spending data 

significantly disappointing expectations.  

• RETAIL SALES: Rose +18.4% Y/Y in April, 

improving from 10.6% Y/Y in March, but 

missing the consensus estimate for +21.0% 

Y/Y.  

• INDUSTRIAL OUTPUT: rose by 5.6% Y/Y in 

April, rising from a rate of 3.9% Y/Y in 

March, but short of the 10.9% estimate.  

• RATE OF URBAN INVESTMENT: Pared to 

4.7% Y/Y in the month, missing 

expectations of 5.5%,  

• URBAN UNEMPLOYMENT RATE: Fell 

marginally to 5.2% from 5.3%.  

 



RECAP: LATEST CHINA DATA 

"Growth on most indicators accelerated in Y-o-Y terms in April. But this was due to a 

weak base for comparison from a year ago when Shanghai and several other 

cities went into lockdown - in seasonally-adjusted M-o-M terms it was mixed.” 

  

• "The recovery in consumer spending regained some momentum and investment 

growth held steady but industrial activity contracted. While the boost from 

reopening should still underpin a further recovery in the near-term, the bulk of 

China’s rebound is now behind us. The recovery still has some legs, although will 

likely fizzle out in H2, as fiscal support is being unwound. The rebound in Credit 

Growth is stalling, while the Housing Market appears seems to be struggling for 

momentum. “ 
CAPITAL ECONOMICS 

 

• Separately: Global economic challenges may prevent a pick-up in Chinese 

exports. 
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REOPEN 



REAL ESTATE      1- HOUSEHOLD  

      UNDER-CONSUMPTION 
   BOOST EXPORTS 

SUPPLY CHAINS     2- SLUGGISH INCOME 

   STIMULUS  GROWTH 
 

COVID LOCKDOWNS    3- PUBLIC PESSIMISM 

 

      4- YOUTH UNEMPLOYMENT 

SHOCKS  APPROACH  NEED TO SOLVE 









Exports from China grew 8.5% 

from a year earlier to USD 295.42 

billion in April 2023, above 

market consensus of an 8% rise, 

but lower than a 14.8% surge in 

March.  

 

It marks the second straight 

month of expansion amid a 

favorable comparison with last 

year when the country was in 

lockdown, and efforts to 

increase trade with developed 

countries while exploring new 

possibilities with emerging 

economies. 

 





Consumer Credit in 

China decreased to 

553276.02 CNY HML in 

April from 556023.69 

CNY HML in March of 

2023.  

 

Source: People's Bank 

of China 

 

 

http://www.pbc.gov.cn/
http://www.pbc.gov.cn/




CHINESE RATES 



State Owned Enterprises 
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WORKFORCE 
 

  POPULATION EMPLOYMENT    UNEMPLOYMENT 
 

US  334 Million 161 Million 3.4% 

 

 

CHINA  1.4 Billion  734 Million 5.2% 

 

    ------------- 

    X 4.6 







CHINA YOUTH UNEMPLOYMENT AT 20.4% IS A MAJOR 

WARNING 

China 

unemployment: 

total and youth 

(16-24 years). 

 

 



+9.7% 



CHINA     34.9% 

  

Others   32.5% 

  ===== 

Asia & Pacific      67.4% 
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A “PEAKING” CHINA? 

It is going to take a lot more workers, spending a lot 

more to keep this going! 



ADMINISTRATIONS CHANGE – BUT THE PRINTING NEVER DOES ….  

 

DON’T WORRY, THEY WILL PRINT THE MONEY! 

 

EVERYONE IS NOW IN PLACE & READY!! 
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