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THE CORE PCE 









The Trimmed Mean PCE inflation rate is an alternative measure of core inflation 

in the price index for personal consumption expenditures (PCE). It is calculated 

by staff at the Dallas Fed, using data from the Bureau of Economic Analysis 

(BEA). 



THE CORE PCE 





FISHER’S EQUATION 
 

 



The US. CPI-fixing 

swaps shows that 

even if the Fed holds 

rates steady, slowing 

inflation ensures the 

real rate will rise the 

equivalent of five 

more rate hikes by 

the late summer, or 
eight by next April. 

RISING REAL RATES 
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THE TRIFFIN PARADOX 

If the United States 

stopped running 

balance of payments 

deficits, the 

international 

community would lose 

its largest source of 

additions to reserves. 
The resulting shortage 

of liquidity could pull 

the world economy 

into a contractionary 

spiral, leading to 

instability. 



THE EURODOLLAR 

The term Eurodollar refers to U.S. dollar-denominated deposits at 

foreign banks or at the overseas branches of American banks. 

Because they are held outside the United States, Eurodollars are not 

subject to regulation by the Federal Reserve Board, including reserve 

requirements. 

Eurodollar futures provide an effective 

means for companies and banks to 

secure an interest rate for money it 

plans to borrow or lend in the future. 

The eurodollar contract is used to 

hedge against yield curve changes 

over multiple years into the future. 



A RECESSION 

OR WORSE? 



A REVERSING WEALTH EFFECT? 

MACRO ANALYTICS - 06-04-20 - A Reverse Wealth Effect? 

https://youtu.be/_4ZXQzmabsc 

https://youtu.be/_4ZXQzmabsc
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ADMINISTRATIONS CHANGE – BUT THE PRINTING NEVER DOES ….  

 

DON’T WORRY, THEY WILL PRINT THE MONEY! 

 

EVERYONE IS NOW IN PLACE & READY!! 
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