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July  12th, 2023 

A Historic First Half! Now What?? 







• 28…S&P 500 index returns 

negative YTD excluding top 

28 names; 

  
• $4.1T…YTD market cap gain 
of Big Tech 7, that’s greater 

than GDP of Germany; 

 

• $7.0T…AAPL+MSFT+GOOG 
market cap exceeds 

Emerging Markets (>6.5bn 

people); 

 

•- 8.4%...commodities worst 

performing asset H1'23 (was 

best in 2021 & 2022); 

 

 



NEWSFLOWS DRIVE 
GAMMA TRADERS 
 

 

The news flows on 

AI commenced on 

January, coinciding 

with the sudden 

unexpected surge 

in the markets. 



BUY SIGNAL IN JANUARY FOR BIG 8 - Our Proprietary MATASII CROSS gave a BUY signal to the 

"Big 8" in January. See the circle at the red line crossing the blue line in the chart below. This was precisely when 

the news flows spiked for AI. 



We placed the SELL signal on the NVDA chart below and it seems clear that 

NVDA was the driver. 

 

 





• $750B…YTD inflow 
to money market 

funds (AUM now 

$7.8tn); 



• $578B…YTD outflow 
from deposits at US 

banks; 



YTD FLOW WINNERS: 

  

• Cash ($752bn),  

• IG bonds ($113bn),  

• EM equities ($67bn ); 

 

 

YTD FLOW LOSERS:  

 

• US stocks ($38bn), 

• European stocks ($27bn),  

• TIPS ($17bn),  

• Bank Loans($11bn),  

• HY bonds ($7bn); 

 

 

 



• 89…central bank interest rate 
hikes YTD, down from 292 in 2022; 

 
• 20%...food price inflation in the 
UK; 

  
• $57,200…average annual rent 
for one-bedroom apartment in 

Manhattan; 

INFLATION 



 

• 349M bbls…US Strategic 
Petroleum Reserve lowest since 

Aug'83 (was 582mn pre-war); 



EMPLOYMENT 

• 3.4%...US unemployment Apr’23 lowest since 1969 (all-time low 0.7% in 
April 1929); 







 

• $2.1T…US budget deficit past 
12 months (8% of GDP) largest 

in 60 years outside of war or 

recession; 

 

• $6.9T…proposed 2024 
Federal budget would make 

US government 3rd largest 

economy in world; 

 

 

DEBT 



INTERNATIONAL 

• JAPAN $1.1T…JGBs purchased by BOJ 
past 12 months, that’s 24% of Japan's 

GDP; 

 

• MEXICO 26%.. appreciation of 

Mexican peso vs. Japanese yen in H1’2  

 
• CHINA 20.8%...China's youth 
unemployment May'23 at record high; 

 
• 2024 ELECTIONS…election year in  

• Taiwan on Jan 13th,  

• Russia Mar 17th,  

• EU Jun 6th, 

• US Nov 5th. 
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July  12th, 2023 

A Historic First Half! Now What?? 



Since 1945, while the S&P 500 gained an average of 4.2% during all H2s, rising 

in price during 69% of all years, whenever the market’s H1 return exceeded 

10%, the S&P 500 posted an average H2 advance of 8.0%, and gained in 

price 82% of the time. 

 

Since 1990, all sizes, styles, sectors, and 92% of all sub-industries gained in 

price in H2 following an S&P 500 rise in H1. 
 
• Even with the typically challenging third quarter since 1945, in which the S&P 500 rose in price just 

61% of the time versus an average of 67% for all quarters, the market was up 74% of the time in Q3 

following positive H1s. 

• Better still, the subsequent Q4 recorded price gains 87% of the time versus 79% for all years.  

• Many see investors looking beyond the near-term weakness and focusing on projected 

improvements in GDP growth and earnings increases in 2024. 

• As a result, we see share prices closing 2023 at 4,575 and reaching 4,820 by this time next year. 

HISTORICALLY A GOOD H1 MEANS A GOOD H2 



Looks like 1H equity performance is doing a “booty call” to 2nd. The last 

11 times equities were up >10% in the 1H, the market continued higher in 

the 2H. You have to go back to 1987 to find the first reversal. 
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Many believe it 

increasingly looks like 

earnings have already 

troughed. 

 

This is something stocks 

sniffed out back in late 

2022 when the S&P 

bottomed around 3,500. 

BULLS BELIEVE 

Earnings Troughed 
Prices Troughed 







BULLS BELIEVE – This is a Hotter but Shorter Cycle 
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The collapse in PPI, which while normally welcome as it signals sharp 

disinflation, can also be seen as a precursor to a collapse in sales 

growth. 



Which also matches up with other ugly boom/bust period in US history. 
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Morgan Stanley's house forecast for the future of bank reserves. The bank 

expects these to decline by $500BN by year end, as part of QT and the TGA 

refill. 







GDP = GDI 
 

Theoretically GDP equals GDI. It never quite equals due the realities of data 

capture. 

 

 

GDI = Wages + Profits + Interest Income + Rental Income + Taxes - 

Production/Import Subsidies + Statistical Adjustments 

 

GDP = Consumption + Investment + Government 
 

 



As the long term Federal Reserve chart illustrates there is a very close fit up 

until the adoption of Bidenomics! 
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A Historic First Half! Now What?? 



 The S&P appears 20-30% overvalued based on current PMI levels 



The "fair value" of the S&P is 3,126  



There will be another bout of EPS downside ahead through the end of 

23, followed by stability in ‘24. 



The average earnings recession troughs near -16% 
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ADMINISTRATIONS CHANGE – BUT THE PRINTING NEVER DOES ….  

 

DON’T WORRY, THEY WILL PRINT THE MONEY! 

 

EVERYONE IS NOW IN PLACE & READY!! 
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JOIN US AT MATASII.COM 
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WE WELCOME YOUR COMMENTS! 
 

WE READ ALL COMMENTS FOR 

FEEDBACK THAT WILL IMPROVE OUR 

RESEARCH ANALYSIS 

 

WORLD CLASS MINDS FOLLOW THIS 

CHANNEL & WE VALUE HEARING 

FROM YOU! 

 

IT IS THE ONLY PAYMENT WE ACCEPT 

FOR POSTING THIS FREE YOUTUBE 

CONTENT 


