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WHY ARE CENTRAL BANKS
BUYING GOLD?

                             “Expect the best. Prepare for the worst. Capitalize on what comes!”
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A GROWING WAVE OF
CENTRAL BANK BUYING?



 KEY MESSAGES

GEO-POLITICS
• Multi-Polar v Uni-Polar World
• Emergence of BRICS-11 (Energy & Commodity Dominance),

SHIFT IN BUYERS 
• Cultural Values: East v West,
• FX Reserves: The Chinese are using swap lines to settle international trade accounts. 

This is a fundamentally different approach from the dollar reserve framework and 
would mean that trade can occur in renminbi without nations needing to hold vast 
reserves of the currency. 

SHIFT IN CONTROL
• The London Bullion Market is losing its dominant gold pricing power (monopoly) to the SGE
• If the East (BRICS-11) is able to continue pushing up the price of gold it will weaken the West’s 

control over the price,  allowing gold to break free of being a “Dollar Derivative”

VALUATION & PRICING 
•  Gold is becoming less sensitive to Real Rates (tracks closely as measured by the US 10Y TIPS), 
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 WHY ARE CENTRAL BANKS BUYING

A SPECIFIC SET OF BANKS WITH A SPECIFIC 
SET OF CIRCUMSTANCES

• Dominantly BRICS-11 & SCO Members,



 WHY ARE CENTRAL BANKS BUYING

A SPECIFIC SET OF BANKS WITH A SPECIFIC SET OF CIRCUMSTANCES
• Dominantly BRICS-11 & SCO Members,

DRIVERS
• Cultural Values: East v West: 

• East Value Gold as Wealth, West Does not (seeks Interest Yield or Shorter Term Capital Gains, 
• Crisis Preparation: See an Economic Crisis and are preparing --  Gold performance as an FX 

holding under difficult Financial Conditions,
• Domestic Gold Pricing: Gold Pricing in “East” Currency Rising (Weakening Currency),
• US Foreign Policy: Protection of US Weaponization of US$: Sanctions and Russia CB assault over 

Ukraine,
• Bi-Lateral Trade Agreements: Increasing Bi-Lateral trade within BRICS-11 & SCO,
• FX Reserves: The Chinese are using swap lines to settle international trade accounts. This is a 

fundamentally different approach from the dollar reserve framework and would mean that trade 
can occur in renminbi without nations needing to hold vast reserves of the currency

• PetroDollar: End of PetroDollar Era Real Rates (tracks closely as measured by the US 10Y TIPS), 













CENTRAL BANK BUYING

The leaders of the BRICS group of emerging economies – Brazil, Russia, India, China and South Africa 
convened a summit in Johannesburg in August where the BRICS was officially expanded to 
become BRICS-11

Across Southeast Asia, Africa and the Middle East, there are now concerted efforts to diminish the 
influence & weaponization impact of the United States dollar. As the world’s largest trading nation, 
China has championed the internationalization of the yuan for several years. The Russia-Ukraine 
conflict appears to have elevated the status of the Chinese currency…

However, the yuan has many drawbacks. 
● Lack of convertibility remains an obstacle for many global investors. 
● The ability to control capital flows remains extremely important for Chinese authorities. Without it, 

large amounts of capital will flow out of China in search of safety. 
● A fully internationalized yuan is unlikely to happen unless Beijing allows greater currency freedom 

and both inward and outward investment, and fully establishes the rule of law.
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September 6th, 2023

Why Are Central Banks Buying Gold?
AGENDA

KEY MESSAGES
CENTRAL BANKS

WHO IS BUYING GOLD?
HOW MUCH ARE THEY BUYING?
HOW MUCH DO THEY HOLD?

WHY ARE THEY BUYING GOLD?
RATIONALE OF BUYERS
FX RESERVE GROWTH
PRODUCTION COSTS

DEMAND v SUPPLY
INSTITUTIONAL DEMAND
PUBLIC DEMAND

GOLD BACKED MONEY
IS IT A REAL POSSIBILITY?

CONCLUSION
CURRENCY DEBASEMENT IS A GIVEN
REGULATORY & TAXATION RISKS



WHY GOLD?

1. The US government can’t repay its debt. Default is inevitable.
2. It will not be an explicit default.
3. The debt will continue to grow at an accelerating pace.
4. Foreigners are not buying as many Treasuries.
5. The US government cannot allow interest rates to rise much further.
6. The Federal Reserve is the only big buyer of Treasuries stepping up, which means 

currency debasement.
7. The US government will use financial repression to debase the currency in a controlled 

fashion, though it could spiral into out-of-control inflation.
8. Treasuries will no longer be the “go-to” store-of-value asset as people look for 

alternatives.
9. Gold is the top store-of-value alternative to Treasuries. As demand for Treasuries falls, 

demand for gold will soar.

In short, we are on the verge of a paradigm shift in international finance as 
gold replaces Treasuries as the world’s premier store-of-value asset.







ADMINISTRATIONS CHANGE – BUT THE PRINTING NEVER DOES …. 

DON’T WORRY, THEY WILL PRINT THE MONEY!

EVERYONE IS NOW IN PLACE & READY!!
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JOIN US AT MATASII.COM
 FOR MORE ON THIS TOPIC & MANY OTHERS

Market Research                    
Technical Analysis
Strategic Investment Insights
Macro Analytics
Videos
Tipping Points

Synthesis & Analysis
Watch Lists
Real Time Charting
Guest Interviews
News Abstraction Process
Feature Articles



WE WELCOME YOUR COMMENTS!

WE READ ALL COMMENTS FOR 
FEEDBACK THAT WILL IMPROVE OUR 

RESEARCH ANALYSIS

WORLD CLASS MINDS FOLLOW THIS 
CHANNEL & WE VALUE HEARING 

FROM YOU!

IT IS THE ONLY PAYMENT WE ACCEPT 
FOR POSTING THIS FREE YOUTUBE 

CONTENT
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