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Gordon T Long is not giving investment advice nor should be 
construed as such

Always consult a professional investment advisor before 
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CAN CHINA RESCUE THE 
WORLD AGAIN?

                             “Expect the best. Prepare for the worst. Capitalize on what comes!”
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The chronic illness in China is the massive 
debt load in the corporate and household 
sectors. 

China’s household debt level relative to 
disposable income is the highest among the 
major economies!



      China is mired in a 

Deflationary Debt Spiral 



China’s Households 
remain focused on deleveraging

…And a Balance Sheet Recession…



The surge in private-sector savings ….

…As the Private Sector 
     Also Deleverages



…. is a form of 
Structural 
Demand Loss!

Chinese Consumers Are No Longer Consuming



Like the US prior to 2008, 
Chinese household leverage is 
concentrated in property. 

Every time that external 
demand lagged in the 2010s, 
Beijing’s policymakers used 
the household credit lever, 
propping up the economy by 
stimulating real estate 

Real Estate Was Used to Offset External Demand Weakness Throughout the Last Cycle



They have now decided to stop the 
debt super cycle ….. with 
predictable outcomes.

Property Prices Are Deflating ….



…. while property sales are 
contracting …..

…As Sales Stagnate!



While there are secular reasons for the flagging demand – such as 
negative effects from demographics ...

Demographics Are 
Not Helping



 … the main culprit is the unwillingness of policymakers to deal with the private-
sector balance-sheet recession.

In the West, the secular stagnation cycle post-2008 took nearly a decade to resolve. 
This was primarily because policymakers failed to heed the advice that fiscal 
stimulus was the only way to deal with private-sector deleveraging.

In both the US and Europe, policymakers stuck to monetary policy, eschewing the 
fiscal lever. Politics played a major role, with the rise of the Tea Party in the US and 
the austerity fetish in Europe delaying the fiscal response. Once populist outcomes 
began to mount – particularly in the monumental year of 2016 – the fiscal lever was 
re-engaged with gusto.



Should Investors Prepare for a Paradigm Shift?
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7. Dystopian Depression Among Young Generation
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LAYOFFS ARE INEVITABLE IN CHINA

• HOW WILL THE PEOPLE REACT?       

 



LAYOFFS ARE INEVITABLE IN CHINA

• HOW WILL THE PEOPLE REACT?
       

THE CONTROL OF THE CCP
MAY SOON BE CALLED INTO QUESTION

• WILL THE “SOCIAL CREDIT” SYSTEM 
CONTROL THE PEOPLE?

• WILL THE CCP SURVIVE?
• EXPECT XI JINPING’S LEADERSHIP TO 

SOON COME UNDER INCREASED FIRE!
 



ADMINISTRATIONS CHANGE – BUT THE PRINTING NEVER DOES …. 

DON’T WORRY, THEY WILL PRINT THE MONEY!

EVERYONE IS NOW IN PLACE & READY!!
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JOIN US AT MATASII.COM
 FOR MORE ON THIS TOPIC & MANY OTHERS

Market Research                    
Technical Analysis
Strategic Investment Insights
Macro Analytics
Videos
Tipping Points

Synthesis & Analysis
Watch Lists
Real Time Charting
Guest Interviews
News Abstraction Process
Feature Articles



WE WELCOME YOUR COMMENTS!

WE READ ALL COMMENTS FOR 
FEEDBACK THAT WILL IMPROVE OUR 

RESEARCH ANALYSIS

WORLD CLASS MINDS FOLLOW THIS 
CHANNEL & WE VALUE HEARING 

FROM YOU!

IT IS THE ONLY PAYMENT WE ACCEPT 
FOR POSTING THIS FREE YOUTUBE 

CONTENT
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