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NOTE
Slides Are for discussion and educational purposes ONLY!
Do not Trade from Any of these Charts.

Gordon T Long is not giving investment advice nor should be
construed as such

Always consult a professional investment advisor before
making any investment decisions.

The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment
decisions. Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use
found on the first and last frames of this video
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GREATEST BOND
BEAR MARKET IN
HISTORY

After peaking in July
2020 and in the
subsequent 28 months
drawing down by a
record 25%, this is now
the single greatest
bond bear market of all
time!

Table 1: The greatest Treasury bear market of all time.. 2020-today

History of US Treasury bond bear markets

Date of
Market
F
163172020
0673077860
05/31/1835
06/30/1579
05/31/1931
06/30/1980
09/30/1833
05311811
02/728/1987
10/31/1993
72172012

Date of

Market

Trough
1003172022
05/31/1861
12/31/183%
02/249/1980
01/31/1932
093041981
03/31/1834
03/31/1813

Peak to
Trough

Recovery
One Year

Performance from Trough

0.0%

32.4%
19.0%
8.2%

18.5%
43.1%
16.5%
5.8%

14.7%
25.1%

10.8%

Duration of
Bear Market
(mos)

9
16
7

8
14
18

Source: BofA Global Investment Strategy, Global Finandal Data; *bond bear market” = total repurm
dedime of 10% or more
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Long-term Treasuries Fall More Than 45% From Peak

M Drawdown (%) (LUTLTRUU) -45.6999

2000-2019




Global Yields Hit 15-Year High to Defy Bond Bulls
Debt sell-off extends despite hopes for central bank pivots

W Eloomberg Global Agg Treasuries Total Retum Index Value Unhedged USD - Index Yield to Worst

| 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 2020 ‘ 2021 | 2022 |1DB
Source: Bloomberg Bloom




The rise in yields has reached the "relentless" stage

10-Year Treasury Yield
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MATASII

STRATEGIC INVESTMENT INSIGHTS

MATASII MACRO MAPS

THE GREAT MODERATION
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YIELDS: HOW HIGH IS TOO HIGH?
Keep Your Eye On BOTH Short and Long Term Drivers,
SHORT TERM:  Spiking Real Rates — Tightening FCI & Soft Landing
Spiking Real Rates
LONGER TERM: Changing Monetary & Fiscal Policy
Inflation Break-Evens
Expect Yield Rise to Come In Increasing Wave Sizes (Was Inflation, Now Real Rates ....)

SHIFT IN CONTROL
Yield Curve Control, Price and Capital Controls,
Credit Creation
New Federal Reserve Credit Facilities and Banking Regulations,
US Treasury Credit Guarantees Using Contingent Liability Accounting

LIQUIDITY — THE NEW CONTROLLER
WAS: Growth in Fed Balance Sheet
NOW: RRP must fall at faster RATE than Fed Bank Reserves Shrinkage,
Inverted Fed Balance Sheet Mirrors US 10Y Yield

VALUATION & PRICING
Gold is becoming less sensitive to Real Rates (tracks closely as measured by the US 10Y TIPS)
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Real rates starting to hurt
UST 10-year real rate %

5 Dotcom pops
4% — S 10Y real rate %

Subprime pops
3%

2.4%

XBT/ARKK pops
1.7%

! Pasted on
97 99 01 03 05 07 09 1 13 5 17 WYSATRNEIgm
Source: BofA Global Investment Strategy, Bloomberg. GTII0 Govt
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2024 PROJECTIONS

_ What’s Next for
84% Of CEO's Expect A Recession ! the U.S. Economy?

I n 202 4 ( & O% Of Fe d StafD Despite slowing growth, Federal Reserve staff are no longer

forecasting a recession due to the economy’s resilience.

Who Thinks a Recession is Coming?
ESTIMATED LS. RECESSION PROBABILITY IN THE NEXT 12 MONTHS

Forecaster Estimated U.5. Recession Probahility (Next 12 Months)

Federal Reserve Stafl
Yield Curve*
Ecopnmists
Consimsrs
Goldman Sachs
Bank of America

CEOs**

1 Wall Street  Main Street

% of S&P 500 Companies Citing Key Words v EARNINGS CALLS
Material Costs Economic Slowdawn

Inflation
022022 f
03 2022 ,.'f
042022 I..-"
012023 ¢
022023 68% 37% 1%

VISUAL
CAPITALIST



The U.S.'s national debt is growing faster than the economy.

$35 trillion

30 B National debt

25 m CDP

20
15




Federal Government Expenditures: Annualized Interest Payments ($BN)

$1 TRILLION

Sonrce: 5¢ Lonir Fed FRED, Zerohedse




Sovlized " Minsky Cycle”

Klinaky Alsanens

CREDIT

Eperulstne Fimnmic #

—_—m m - ¥
Sewrie: ASITM CGlabal Alubi Asset Team snalysis




AGENDA

KEY MESSAGES

CENTRAL BANK RATE POLICY
WILL HOLD UNTIL SOMETHING BREAKS
US ENTERS A RECESSION

FUNDAMENTALS

SPIKING REAL RATES & TIGHTENING FCI
SUPPLY AND DEMAND
SPIKING TREASURY YIELDS
TECHNICAL ANALYSIS
MATASII CHARTS
ELLIOTT WAVE
CONCLUSION
GOLD LOOKING INTERESTING

October 11th, 2023
Yields — How High Is Too High?




CURRENCY EQUITY
MAREFET MARKET

CREDIT
MARKET

BOMD
MARKET




'WE WERE HERE WHEN
WE FIRST STARTED WARNING
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The Fisher Effect
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L expected inflation(/deflation)
real interest rate

Long-term nominal
interest rate




- Financial Conditions are
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The Fisher Effect
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United States 10 Year TIPS Yield

10 Year TIPS Yield 2.4310 +0.0120 (+0.0120% OUR LONG HELD TERMIMAL LEVEL = 2.5%

=




The Three Inflationary Waves of the 19705
2020's
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FED ATTEMPTS "ON HOLD" RATES
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ADMINISTRATIONS CHANGE — BUT THE PRINTING NEVER DOES ....

DON'T WORRY, THEY WILL PRINT THE MONEY!
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MACRO ANALYTICS & TECHNICAL ANALYSIS

MATASII

STRATEGIC INVESTMENT INSIGHTS

JOIN US AT MATASII.COM
FOR MORE ON THIS TOPIC & MANY OTHERS
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WE WELCOME YOUR COMMENTS!

WE READ ALL COMMENTS FOR
1 FEEDBACK THAT WILL IMPROVE OUR
13 l ’_\HE RESEARCH ANALYSIS

4 li" 1 WORLD CLASS MINDS FOLLOW THIS
: CHANNEL & WE VALUE HEARING
FROM YOU!

IT IS THE ONLY PAYMENT WE ACCEPT
FOR POSTING THIS FREE YOUTUBE
CONITENT
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