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The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment 

decisions.  Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use 

found on the last page of this document. 

 

                                               NOTE 
 

Slides Are for discussion and educational purposes ONLY! 

 

Do not Trade from Any of these Charts. 

 

The participants are not giving investment advice nor should be construed as 

such 

 

Always consult a professional investment advisor before making any 

investment decisions. 





AGENDA 
 

• WHAT COULD GO WRONG? 

• FALSE BELIEFS & MARKET SHOCKS 

• HIGHER RATES FOR LONGER? 

• HIGH VALUATIONS, MOMENTUM, STRONG ECONOMY 

• HAVE NEVER CUT RATES IN SUCH AN ENVIRONMENT! 

• THE INFLATION ILLUSION 

• SERVICE INFLATION IS MORE THAN STICKY 

• UNPREPARED FOR SCARCITY 

• FAILED PUBLIC POLICY 

• NOT QE > “REVERSE TWIST? 

• IGNORING THE WARNINGS? 

• COULD RATES BE FORCED UP? 

• CONCLUSION 

•  
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THE TRIFECTA 

 

1- EXTREME NARROW 

     BREADTH w/  

     PARABOLIC RISE 

 

2- DOUBLE HIGHS 

 

3- RECESSION  

    on 2nd HIGH 
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  Fed Chair Powell is expected to double down on his message that there’s no rush 

for the Fed to cut rates when he delivers in semi-annual testimony to the House 

committee and a Senate panel on Wednesday and Thursday, 

respectively, according to Bloomberg. 

 

  Fed's Bostic (2024) said on Friday that he is "grateful" for inflation progress but the 

"job is not done" and Fed staff are having a debate about the efficacy of 
policies. Bostic also said they need to hold rates higher for longer than you'd think and 

can't afford to ease up and assume services inflation will cool. 
 

  Fed's Kugler (voter) said on Friday that signs firms are adjusting prices slower bolsters 

disinflation confidence and she is 'cautiously optimistic’ inflation will fall without job 

market damage, while she added the Fed are laser-focused on bringing inflation 

down to 2%. 

MARKET JUST DOESN’T BELIEVE THEM! 



DON’T BELIEVE THE NARRATIVE! 

The Fed’s own data tells all you need to know!!! 
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Services are hugely important!.  

 

It’s where consumers spend the majority of 

their money. Many services are essential to 

modern life, such as housing and related 

services, healthcare, insurance, broadband 

and telecommunications, auto repairs, 

transportation, etc. Inflation is notoriously 

hard to eradicate from services. 

 

Core services – services without energy 

services, such as electricity – are grouped 

into seven PCE price indices. This is where 

consumers do the majority of their spending.  

 

 

WE ARE A SERVICE ECONOMY 

12m core PCE inflation is slowing, but 3m 

rate is edging higher led by services 
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(i) Stretched Positioning / Overbought Technicals – the market could be setting up for a pullback 
as investors recalibrate growth/earnings expectations as some indicators flash sell signals and a 

Momentum factor unwind could magnify losses; 

 

(ii) Inflation Spike / Yields Surge – while the PCE print came in line, another hot CPI print likely surges 
yields amid elevated Rates vol where some investors are now playing for another Fed hike; 

 

(iii) Recession Narrative Resumes – weakening ISM and regional activity indicators could bring this 

narrative back as we await the ‘long and variable lags’ to come to fruition and this would be 

made more acute if we saw a hotter CPI print;\ 

 

(iv) AI/TMT Exhaustion – while the AI story has seemingly years to continue to play out any near-
term misses such as Broadcom earnings or mundane NVDA presentation could trigger profit taking 

from a group that has returned 136% since Jan 1, 2023; 

 

(v) Credit Crunch – NYCB’s issues appear to be idiosyncratic but that market has avoided regional 
banks with the KRE -9.2% YTD vs. SPX +7.7% and XLF +7.2% and last year’s Fed/Treasury actions 

seemingly removed bank contagion risk but that may not be the case if we see multiple banks 

come under pressure given the elevate rates environment and inverted yield curve. 

THE BEAR CASE 



 KEY MESSAGES OF THE LAST FEW MATASII VIDEOS/INTERVIEWS 
 

1- DEBT FINANCE CREATES PAPER CLAIMS ON WEALTH 

 Wealth is the Collateral the Claims are Supported by 

   Collateral Shortage & Third Party Risk, Rehypothecation & Derivatives 

 
2- DEBT IS A DISTORTION OF REAL GROWTH 

 GDP v GDI Separation 
 

3- DERIVATIVES EXPLOSION 
• Hiding the Expansion /Overlapping of Claims 

 
4- US DEBT TRACKING US CDS’s  

 Risk of Accelerating Debasement of Claims 

 

5- INCREASING RISK PRELIUMS 
• Bond Duration Premia, Equity Risk Premiums (to Come) 

 

6- SHIFT TO CENTRAL CONROL  
• Former Soviet/ CCP Single Party Regulatory State 



ADMINISTRATIONS CHANGE – BUT THE PRINTING NEVER DOES ….  

 

DON’T WORRY, THEY WILL PRINT THE MONEY! 

 

EVERYONE IS NOW IN PLACE & READY!! 



The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment 

decisions.  Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use 

found on the first and last frames of this video 
 

                                               NOTE 

 

Slides Are for discussion and educational purposes ONLY! 

 

Do not Trade from Any of these Charts. 

 

Gordon T Long is not giving investment advice nor should be 
construed as such 

 

Always consult a professional investment advisor before 
making any investment decisions. 



JOIN US AT MATASII.COM 

 FOR MORE ON THIS TOPIC & MANY OTHERS 

Market Research                     

 Technical Analysis 

Strategic Investment Insights 

Macro Analytics 

Videos 

 Tipping Points 

Synthesis & Analysis 

Watch Lists 

Real Time Charting 

Guest Interviews 

News Abstraction Process 

 Feature Articles 

 



WE WELCOME YOUR COMMENTS! 
 

WE READ ALL COMMENTS FOR 

FEEDBACK THAT WILL IMPROVE OUR 
RESEARCH ANALYSIS 

 

WORLD CLASS MINDS FOLLOW THIS 

CHANNEL & WE VALUE HEARING 
FROM YOU! 

 

IT IS THE ONLY PAYMENT WE ACCEPT 

FOR POSTING THIS FREE YOUTUBE 
CONTENT 


