THREE POTENTIAL TALKING POINT SUBJECTS

« THE TRIFECTA
e Historically Narrow Breadth — Magnificent Seven
* The Parabolic Rise
e The Doomed Double Top — “M” Formation Pattern
e The Warning Trigger Signals

* STEALTH LIQUIDITY
* Coordinated by Treasury & Fed in Two Stages
 The “Game of Tightening” — Financial Conditions Index

« BIDENOMICS: THE GDP v GDI CHARADE
e GDPvGDI-1
e GDPvGDI-2
e GDPvGDI-3
e GDPV Debt
* The lllusion of Growth — Debt v GDP N
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STRATEGIC INVESTMENT INSIGHTS

THE TRIFECTA
S&P 500 has spent 42% of time within 5% of all-time highs since 1948
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Historically Narrow Breadth — Magnificent Seven

Top 50 vs Bottom 450

NIFTY 50 BUBBLE
1.14

Past performance is no guarantee of future results. For illustrative purposes only.
Data source: Fidelity Management and Research Company
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Longer Term Parabolic Rise
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The Doomed Double Top — “M” Formation
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Warning Trigger Points

Hussman Strategic Advisors

Data: Standard & Poors, Bloomberg, Investors Intelligence, NYSE, Factset
Red bars:

S&P 500 within 0.5% of a 5-year high

3200 | &P 500atleast4% above 100-day EMA , f
S&P 500 14-day advance greater than 3%

S&P 500 up inmorethan 28 of the past 50 sessions

Oneor more Hindenburg signalsduring the past 6 weeks (2.5%, Eliades confirmation criteria)
Fewerthan 7 5% of individual stocks above theirownrespective 200-day averages

Yellow shading showsinstances with an S&P 500 decline of at least 6% in the following 6 weeks
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STEALTH LIQUIDITY COORDINATED BY TREASURY & FED IN TWO STAGES

STAGEI
== MONEY MARKET FUNDS
1 CHASING YIELD
BANK 1
DEPOSITS STOPPED
—_— \Y NEW
—_—
BTFP =
FED REVERSE REPOs = SHORT DURATION
- SMALL BANKS T-BILLS
$2.6T to $.65B LIQUIDITY
" FED | ==== | RrecioNALBANKs BILLS &
' COUPONS —
LONG DURATION
NOTES
LARGE BANKS o BONDS
|~ LEVERAGED LOANS
MMF HEDGH
SOFR FUND
~$52B L—4$ ALREADY LOAN ED vp———
OMATASIT

STAG E " Copyright © Gordon T Long

All Rights Reserved



MATASII MACRO MAPS

MR AMALYTICS & T

TOHNICAL ANALYSRIS
STRATEGIC INVESTMENT INSIGHTS

The “Game of Tightening”

FRED fmﬁ — Chicago Fed National Financial Conditions Index
6




ECRI

Economic Cycle Research Institute (ECRI) @businesscycle - 20h
This is the third straight quarter of negative yoy GDI growth.

This has never happened away from recession.

#GDl s often overlooked because it's released one month later, but is just
as valid as #GDP. More here: bit.ly/2XVzni]

GDP and GDI, YoY Growth Rates (%)
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Home | BEAData = Income&Saving | Gross Domestic Income

Gross Domestic Income

Gross Domestic Income Real GDP: Percent change from preceding quarter GDP
Q3 2023 5.0%

Quarterly - Percent Change from Preceding Quarter

Q2 2023 3.0%
Q32023 (Revised) 15%
Q22023 0.5% o
Annual - Percent Change from Preceding Year 2 0 2 2 9 . 2 A)
2022 21% 2021 10.1%
2021 6.1% I

* Gross domestic income is not available with the first (advance) estimate of GDP for each quarter.
« For the fourth quarter only, gross domestic income is not available in the first or second estimates.

Real gross domestic income (GDI) is a measure of the incomes earned and the
costs incurred in the production of gross domestic product. It's another way of
measuring U.S. economic activity. BEA also publishes the average of real GDP

and real GDI. L5, Bureau of Economic Analysis seasonally adjusted annual rates

2022 2023

Current Release

Current release: December 21,2023 Next release: March 28, 2024




INCREASING AS CREDIT
CARD USAGE
EXPLODES

HOUSING & CAR COSTS
INCREASING

EXPLODING
GOVERNMENT
SPENDING

EXPANDING TRADE
DEFICITS

THE ILLUSION OF GROWTH BY DEBT

EXPENDITURES

Personal consumption
expenditures

Gross private domestic fixed
investment

GDP

The sum of final
expenditures

INCOMES

Compensation of employees

Taxes on production and
imports less subsidies

Net operating surplus

‘Consumption of fixed capital

GDI

The sum of income payments

and costs incurred in
production

FALLING ON A REAL

BASIS

FALLING TAX REVENUES

ZOMBIE CORPORATIONS

FALLING CAPEX



MATASII MACRO MAPS |: MATASII

GDP v GDI

The U.S.'s national debt is growing faster than the econom
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FLAWED FORMULA - BUILT FOR NON-CREDIT BALANCE OF PAYMENTS

A FLAWED & OBSOLETE GDP FORMULA

Government Transfer Payments (Costs) &
Government Guaranteed Consumer Credit
Are both additiveto BOTH “G” and “C”

N\

GDP=C + G + | + (Exp—Imp)

U

Governmentis increasingly
classifying expenses as Investment

All Elemenis above: C, G, | and Trade Deficits are now nearly completely DEBT SUPPORTED
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