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NOTE
Slides Are for discussion and educational purposes ONLY!
Do not Trade from Any of these Charts.

The participants are not giving investment advice nor should be construed as
such

Always consult a professional investment advisor before making any
investment decisions.

The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment
decisions. Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use
found on the last page of this document.
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Financial Conditions (FClI)
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—— Percent of central banks in easing mode (%)

Based on 34 central banks as of today
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EXCESS LIQUIDITY = REAL MONEY GROWTH RATE
versus ECONOMIC GROWTH RATE

The measure of Excess Liquidity has been found to be
one of the best medium-term gauges of risk-asset performance.



Not for Turning: Excess Liquidity's Irrepressible Rise
- MSCI US, YoY, rhs
- G10 Excess Liquidity Leading Indicator (Pushed Forward 6 Months), lhs
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To add "Fuel to the Fire" we are presently witnessing:

Money Growth to the Rescue: Excess Liquidity Keeps Rising

== (10 M1 Contribution to Global Excess Liquidity

] o EOSIﬂg GlObOl |ﬂf|OTIOﬂ ROTGS == (10 Industrial Production's Contribution =~ G10 CPI's Contribution

o . ~G10 Excess Liquidity
2. Market Belief in Lower Near-Term
Recession Risks

3. Growing potential for an Increase
in Global Real Rates

4. Until the last few weeks a , T S—
Weakening US Dollare
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Source: Bloosberg; Macrobond




USA Sovereign Risk is screaming higher still
At its hottest since December.

=l US CDS EUR SR 1Y D14 - Last Price 35830
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Global Money Growth Is Increasing
= MSCI US YoY, rhs = G10 Real M1, GDP-Weighted, YoY, lhs
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US LOOSENING INTO ALREADY EXTREMELY LOOSE FINANCIAL CONDITIONS

+ EXTREME LIQUIDITY
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Excess Liquidity Has Rarely Been Higher
==HSC1 US, Yo¥, rhs
-~ G10 Excess Liquidity Leading Indicator (Pushed Forward 6 Months), lhs
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US Is Now Turbocharging Excess Liquidity

B Excess Liquidity, Latest Value BValue 3 Months' Ago
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M1 Growth in US Rarely Goes Negative
U5 M1 Yo¥ When Fed Rate Is Falling (ie Lower Ower last & months)

__When Fed Rate Is Not Falling
(Using Adjusted M1 After May 2020 When Defintions Were Changed)

M1 growth
. had been
Ml is almost more negative
always growing and at all-time \
when the Fed is ™ lows \
cutting rates ‘\\‘\

M1 Growth Set to Keep Rising as Banks Make More Loans

Met % Tightening Standards for (&I Loans

=l Loans Yo¥, “ﬁ_ﬂfzvzrs:d; Pushed Forward 4 Quarters), rhs
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China's Outsized Contribution to Global Money

BG10-ex US M1 BUS M1 (Using Adapted Measure From 2020 to Exclude Savings Deposits)
mChina M1

China contributes
about 30%
of G10 M1
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China Stimulus May Rekindle Its Positive Impact on Global M1
®china M1 YoY MG10 ML Yo¥ (in USD terms)
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China Stimulus Can Turbocharge Global Liquidity
=HSCI US Yo¥, Ihs
But a big -ve contributor now-" — G10 Real M1 + China (Assuming China's M1 Did Mot Fall Owver Last 12 Months)

~ 7 [Pushed Forward 6 Months], rhs
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Global Condtions Keep Easing as Central Banks Cut Rates

== Global Financial Tightness Indicator, GFTI (Pushed Forward 9 Months), lhs
== [SH Hanufacturing PHMI SA, rhs
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No Turnaround in Sight for Easing Global Monetary Conditions
==(Global Financial Tightness Indicator, rhs
=— Advance Global Financial Tightness Indicator (Pushed Forward 6 Months), lhs
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US Valuations Stretched On Most Measures
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SMACHO ANALYTICS & TICHNICAL ANALYSIS
STRATEGIC INVESTMENT INSIGHTS
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NOTE

The developed countries’ central banks and their mostly
incompetent political leaders (who specialize in kicking
the can down the road) have set the table for the
inevitable, crazy policy response to the
apparently-impending recession. That response may
well launch a truly devastating inflationary economic
crisis.

The QE balances simply cannot be unwaund, and the
policy response to the recession will take the 530
trillion balance to what? $30 trillion? $75 trillion? $100
trillion?

What force is going to stop this mad expansion other
than a global credit collapse?

These look like wild assertions, but they sure look like
irresistible conclusions to us. Just don’t forget that
markets can ignore irresistible conclusions for a very
long time, so we do not recommend holding your
breath.
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Global Liquidity

Weekly data.  Source: FMRCo, Bioomberg, Haver

shaded area represents %
above/below 200-day

moving average

global money
supply (yoy chg)
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US COMMERICAL & INDUSTRIAL LENDING IS SURGING
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DUAL MANDATE

1. PRICE STABILITY => Fight Inflation
2. FULL EMPLOYMENT => Stop Layoffs & Recessions

THE FED'S FIRST PRIORITY

1. The reality is that Inflation reduces the government's debt burden,
while full employment increases tax revenues.

2. The Fed historically will lean towards sacrificing price stability,
(inflation and the US dollar), to protect maximum employment,
(minimize job losses which are particularly disruptive to profits, the
banks, the bond market and polificians).
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1- PRICE STABILITY & FIGHTING INFLATION

The Inflation Breakdown
The composition of overall price rises has changed significantly

W Core Services H Core Goods M Food M Energy

GROWING AT A COMPOUNDING ~3.2%
WITH THE RATE OF GROWTH ALSO RISING
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Market-Based Inflation Expectations Rise
Breakevens and zero-coupon inflation swaps

B Five-Year 2C Inflation Swaps M Five-Year Breakeven M 10-Year Breakeven
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MSCI World 12Zm Fwd PE and EPS revisions
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Profits and payrolls historically correlated
US nonfarm payrolls MoM vs ISM manufacturing PMI
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US Unemployment Rate Could Rise More

US Unemployment Rate (left axis)
Conference Board Jobs Plentiful Less Hard To Get (right axis)
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Mid Price
W U5 Bloomberg Economics Inflation Data Surprise (R1) 0.42053 :
*| MUS Bloomberg Economics Growth Data Surprise (R2) -0.22907 [~ " !

Since August the Inflation macro
data has surprised to the upside,
while the growth macro data o
the downside
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IF THIS COUNT IS CORRECT WE ARE HEADED MUCH HIGHER!!
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INFLATION SWAPS




Market-Based Inflation Expectations Rise

Breakevens and zero-coupon inflation swaps
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The Inflation Breakdown
The composition of overall price rises has changed significantly

M Core Services B Core Goods M Food W Energy
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GROWING AT A COMPOUNDING ~3.2%
WITH THE RATE OF GROWTH ALSO RISING
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The Changing Nature of Inflation
Mow, it's all about services; the 2022 spike was about everything else

# Core Services / Everything Else
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Supercore to the Rescue - Or Not
Services inflation excluding shelter has stopped declining

Supercore Inflation, Year-on-Year Supercore Inflation, Month-on-Month
10%

Source: Bloomberg




Chart 2 The great inflation unwind appears to be done.
f CPI sub-indexes where 3M %Ch > 12M %Cl

i oRiRy. — 3M Moving Average —— 12M Moving Average
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Oil Prices and 10-Year Treasury Yield /) BRAVOS

RESEARCH

Oil Price and 10-Year Treasury Yield (Formerly Game of Trades)
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Date: September 2022 Through 14th October 2024.
Source: Tradingview, Bravos Research.




10-Year Treasury Yield
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10-Year Treasury Yield and S&P 500

10-Year US Treasury Yield and S&P 500
% — 10-Year Treasury Yield (LHS) — S&P 500 (RHS)
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S&P 500

S&P 500
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S&P 500 annualized 10-yearreturns (1930-2034E)
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ADMINISTRATIONS CHANGE - BUT THE PRINTING NEVER DOES ....

DON'T WORRY, THEY WILL PRINT THE MONEY!
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NOTE
Slides Are for discussion and educational purposes ONLY!
Do not Trade from Any of these Charts.

Gordon T Long is not giving investment advice nor should be
construed as such

Always consult a professional investment advisor before
making any investment decisions.

The content of this slide should not be considered investment advice of any sort, nor should it be used to make investment
decisions. Use of this slide is considered to be your explicit acceptance of the Disclosure Statement and the Terms of Use
found on the first and last frames of this video
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